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Item 2.02 Results of Operations and Financial Condition.

On March 14, 2019, TerraForm Power, Inc. (the “Company”) issued a press release announcing the reporting of its financial results for the quarter and year
ended December 31, 2018. The press release also reported certain financial and operating metrics of the Company as of or for the quarters and years ended
December 31, 2018 and 2017. A copy of the press release is furnished with this Current Report on Form 8-K as Exhibit 99.1.

Note Regarding Non-GAAP Financial Measures. In the attached press release, presentations, and letter, the Company discloses items not prepared in
accordance with accounting principles generally accepted in the United States (“GAAP”), or non-GAAP financial measures (as defined in Regulation G
promulgated by the U.S. Securities and Exchange Commission). A reconciliation of these non-GAAP financial measures to the most directly comparable
GAAP financial measures is contained in the attached press release and presentations.

Cautionary Note Regarding Forward-Looking Statements. Except for historical information contained in this Form 8-K and the press release, presentations,
and letter attached as exhibits hereto, this Form 8-K and the press release, presentations, and letter contain forward-looking statements which involve certain
risks and uncertainties that could cause actual results to differ materially from those expressed or implied by these statements. Please refer to the cautionary
note in the press release and presentations regarding these forward-looking statements.

Item 7.01 Regulation FD.

On March 14, 2019, the Company also posted presentation materials to the Investors section of its website at www.terraformpower.com, which were made
available in connection with a previously announced March 15, 2019 investor conference call. A copy of the presentation is furnished herewith as
Exhibit 99.2.

On March 14, 2019, the Company also posted a letter to shareholders to the Investors section of its website at www.terraformpower.com. A copy of the letter
is furnished herewith as Exhibit 99.3.

The information in Exhibits 99.2 and 99.3 shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), or otherwise subject to the liabilities of that Section. The information in Exhibits 99.2 and 99.3 shall not be incorporated by reference into
any filing or other document under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in
such filing or document.

Item 9.01 Financial Statement and Exhibits.

(d) Exhibits

Exhibit

No. Description

99.1 Press release, dated March 14, 2019, titled “TerraForm Power Reports Fourth Quarter and Full Year 2018 Results”
99.2 Presentation materials, dated March 14, 2019, titled “Q4 2018 Supplemental Information”

99.3 Letter to Shareholders, dated March 14, 2019
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Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

TERRAFORM POWER, INC.

Date: March 15, 2019 By: /s/ Michael Tebbutt

Name:  Michael Tebbutt
Title: Chief Financial Officer
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Exhibit 99.1

@ lerraform

TerraForm Power Reports Fourth Quarter and Full Year 2018 Results

NEW YORK, NY, Mar. 14, 2019 (BUINESS WIRE) — TerraForm Power, Inc. (Nasdaq: TERP) (“TerraForm Power”) today reported financial results for the
quarter and year ended December 31, 2018.

Highlights

Invested $1.2 billion to acquire Saeta Yield, S.A.U. (“Saeta”), a 1,000 MW portfolio of high-quality wind and solar assets located
primarily in Spain that established a scale operating platform in Europe

Invested ~$28 million in organic growth initiatives with an average return on equity of ~19%

Progressed efforts to execute long term service agreements with General Electric (“GE”) for North American wind fleet that are
expected to lock in annual cost savings of ~$20 million and enhance revenues through performance guarantees backed by liquidated
damages

Completed solar performance improvement plan, expected to increase annual production by ~61 GWh and revenue by ~$11 million

Issued $650 million in equity to fund the Saeta acquisition at attractive terms pursuant to backstop arrangement with affiliates of
Brookfield Asset Management

Raised ~$160 million of non-recourse debt in conjunction with the financing plan for the Saeta acquisition
Achieved upgrade of corporate credit rating from Moody’s to Ba3
Repriced $350 million Term Loan B yielding projected annual savings of approximately $2.5 million

Declared a Q1 2019 dividend of $0.2014 per share, an increase of 6% from Q4 2018, and implying $0.8056 per share on an annual basis

“During 2018, we made significant progress building the foundation to transform TerraForm Power into a fully-integrated renewable power
company that delivers a sustainable, total return in the low teens to our shareholders,” said John Stinebaugh, CEO of TerraForm Power. “In 2019, we
look forward to reaping the benefits from this foundation and further investing in our repowerings and other growth opportunities.”




Results

3 Months Ended 3 Months Ended 12 Months Ended 12 Months Ended
12/31/2018 12/31/2017 12/31/2018 12/31/2017

Generation (GWh) 2,214 1,852 8,088 7,167
Net Loss ($ in millions) (30) (142) (153) (236)
Earnings (loss) per Share(1) $ 0.07) $ 031) $ 0.07 $ (1.61)

Adjusted EBITDA(2) ($ in millions) 170 110 590 438

Cash Available for Distribution (“CAFD”)
(2) ($ in millions) 27 26 126 88
per Share(1),(2) $ 013 §$ 0.18 % 069 % 0.62

(1) Loss per share is calculated using a weighted average diluted Class A common stock shares outstanding. CAFD per share is calculated using a
weighted average diluted Class A common stock and weighted average Class B common stock shares outstanding. For the twelve months ended
December 31, 2018, weighted average diluted Class A common stock shares outstanding totaled 182 million, including issuance of 61 million to
affiliates (for the twelve months ended December 31, 2017, this amount was 104 million). For the twelve months ended December 31, 2018, there
were no weighted average Class B common stock shares outstanding (for the twelve months ended December 31, 2017, this amount was 38 million).
(2) Non-GAAP measures. See “Calculation and Use of Non-GAAP Measures” and “Reconciliation of Non-GAAP Measures” sections. Amounts in
2017 adjusted for sale of our UK and Residential portfolios.

Financial Results

While we made much progress, 2018 was a transitional year for TerraForm Power. During the course of the year, we accelerated our blade inspection and
repair program due to the Raleigh outage and to prepare to turn over operations of our wind farms to GE. This resulted in a significant increase in turbine
downtime. In addition, we lost a considerable amount of production from our solar fleet, which operated at an availability of 91% in the first half of the year
prior to the initiation of our performance improvement plan.

For the full year 2018, TerraForm Power delivered Net Loss, Adjusted EBITDA and cash available for distribution (“CAFD”) of $(153) million, $590 million
and $126 million, respectively. This represents a decrease in Net Loss of $83 million, an increase in Adjusted EBITDA of $152 million and an increase in
CAFD of $38 million, compared to 2017. The improvement in our results primarily reflects two fiscal quarters of contribution from Saeta. This contribution
was offset by below average North American wind production in part due to an especially strong El Nifio and challenging ERCOT pricing dynamics as a
result of maintenance of the transmission system, which reduced transfer capacity during peak wind resource season. Thus far in 2019, power prices in the
Texas panhandle have improved as the transmission system has been fully on-line.

In 2018, North American wind production was 10% below our LTA. Of the shortfall, 4% can be attributed to poor wind resource, particularly in Hawaii and
the Midwest, 2% to abnormally high non-reimbursable curtailment, 2% to the impact of the Raleigh-related outages and 2% to downtime for blade
inspections and repairs. Our solar and regulated platforms performed in-line with expectations for the most part. In our solar platform, significantly reduced
curtailment in Chile due to debottlenecking of the transmission grid offset low availability in the first half of the year. In our regulated platform, lower than
expected solar resource was offset by wholesale electricity prices that averaged 10% higher than the prior year.




Liquidity Update

We continue to progress the execution of the $350 million non-recourse debt component of our financing plan for the Saeta acquisition. We expect to close
our third and fourth project financings, raising proceeds of ~$100 million and $90 million, respectively by the end of the first half of 2019.

We also recently launched the refinancing of our wind facility in Uruguay (~95 MW). Based on negotiations with lenders, we are planning on extending the
tenor, improving sizing parameters and reducing the margin. Upon expected closing in the second quarter, we anticipate upsizing the financing by
approximately $60 million. To further support corporate liquidity, we released $24 million in cash in December by collateralizing reserve accounts with letters
of credit at two wind projects in North America. In addition, we launched the consent process for certain Spanish projects to replace cash funded reserve
accounts with letters of credit.

Operations

To date, we have signed LTSAs with GE for 10 of 16 projects in our North American wind fleet. In parallel, we have made significant progress obtaining the
required lender and tax equity partner consents and are in negotiations with service providers for the early termination of existing service contracts. GE is now
fully operating six sites, and we anticipate handing over the remaining sites in the first half of this year.

Beginning in Q3 2018, we solicited proposals for LTSAs for 500 MW of our Spanish wind fleet. The fleet is comprised of turbines manufactured by Vestas,
GE, Siemens and Gamesa. Based on proposals that we have received, we are in the process of replacing the current operator of the wind farms with the
respective manufacturers. In December, we reached a preliminary agreement with Vestas to extend the O&M contract for our Uruguayan wind farms in
exchange for an improvement in technical and economic terms. Finally, we recently launched an RFP to improve the O&M contract terms for our North
American solar fleet. Thus far, there has been very strong interest from large third-party providers. Our goal is to lower our cost and improve the alignment of
interests by implementing production guarantees with penalties and bonuses based upon performance, similar to our North American wind LTSAs. As a result
of these initiatives, we believe that we will be able to reduce annual O&M costs by approximately $6 million, commencing in the second half of this year.

Finally, for our North American and European wind farms, we have commenced the technical analysis and permitting to implement turbine optimization
technology, including GE’s Power Up offering. Upon completion, we expect to increase production across our wind fleet and generate approximately $2
million of incremental revenue.

Growth Initiatives

During the year, we continued to advance the 160 MW repowering of our New York wind farms. We believe that there is strong support in the state for
investment in renewable power, particularly with Governor Cuomo’s vision for a “Green New Deal” to achieve a 100% carbon-free power grid by 2040.
Through engagement with key government stakeholders, including the Governor’s office, the Department of Public Service, and the New York State Energy
Research and Development Authority (“NYSERDA™), we have built a strong base of support for a proposal that would benefit our repowerings. In

January 2019, NYSERDA expressed support for a plan which includes a greater allocation of renewable energy credits (“RECs”) for repowerings based on
their projected increase in production over the status quo, which was largely based on our proposal. On a parallel path, there is a bill in the New York State
legislature that would require all electricity suppliers to procure RECs from renewable generators built before 2015. While it is unclear how these processes
will unfold, it is encouraging that both the key regulatory agencies and the state legislature are looking to create a competitive market for RECs generated by
repowered facilities.




In light of our progress to date, we have accelerated the pace of our repowering efforts in New York. Since we can build these wind farms at a 40% discount
to greenfield projects, we plan to replace the existing Clipper turbines that have been derated and have significant operating risk going forward, and we expect
to utilize production tax credit (“PTC”) safe-harbored turbines that would increase production by 25% to 30%, we believe we can earn returns above our
target range of 9% to 11% on equity based on the existing incentive regime and current wholesale power market prices. If we are able to obtain additional
incentives and/or we are able to obtain premium pricing for renewable power, we could achieve significant upside. Finally, we are in discussions with
Hawaiian Electric to evaluate options for repowering our Kahuku wind facility on Oahu island. We believe that this project has an attractive value proposition
for all stakeholders. Hawaii has a very aggressive goal of 100% carbon free power generation by 2040. This repowering would increase production from
Kahuku by 30%, and similar to New York, we would reduce prospective operating cost and risk by replacing the existing Clipper turbines.

During 2018, we invested ~$28 million in organic growth initiatives, which we expect will earn a return on equity of approximately 19%. Highlights include
acquiring 6 MW of solar assets under a legacy right of first offer for $4 million, investing $4 million to acquire minority interests, including tax equity
interests, investing $4 million in the expansion of one of our solar farms and investing $11 million in our battery energy storage project in Hawaii.
Furthermore, in December 2018, we invested $4 million to acquire a regulated 4 MW solar PV asset as part of our consolidation strategy in the fragmented
Spanish renewables market.

Regulatory and Counterparty Update

In December 2018, the Spanish Government published a proposed law, which provides the option of keeping the regulated return at its current level of 7.4%
for the next 12 years commencing 2020 for all renewable assets in operation before September 2013. This applies to all of our Spanish assets. In

February 2019, following the failure to ratify its budget, the Spanish government announced that new elections will be held on April 28, 2019. Despite this
uncertainty, we are optimistic that a favorable outcome on the regulated return will be achieved, in light of broad based support for renewable power amongst
Spanish political parties as well as the recommendation of a 7.1% regulated return put forward by the CNMYV, which is an independent Spanish state agency.
However, with the pending election, this could delay the timeline for ratification of the law and could also result in a change to the proposed regulated rate of
return.

Facing billions of dollars in claims over deadly wildfires in California, PG&E filed for bankruptcy on January 29, 2019. The bankruptcy filing has not
resulted in an event of default for any of our projects with PG&E as an offtaker. At this stage, it is unclear whether PG&E will be able to reject its existing
renewable power contracts. Even though our PG&E exposure is less than 1% of our portfolio, we have joined with other industry players to advocate for
continuing to honor existing renewable power contracts.

Announcement of Quarterly Dividend

TerraForm Power today announced that, on March 13, 2019, its Board declared a quarterly dividend with respect to TerraForm Power’s Class A common
stock of $0.2014 per share. The dividend is payable on March 29, 2019, to stockholders of record as of March 24, 2019. This dividend represents
TerraForm Power’s fifth consecutive quarterly dividend payment under Brookfield’s sponsorship.

About TerraForm Power

TerraForm Power owns and operates a best-in-class renewable power portfolio of solar and wind assets located primarily in the U.S. and E.U., totaling more

than 3,700 MW of installed capacity. TerraForm Power’s goal is to acquire operating solar and wind assets in North America and Western Europe.
TerraForm Power is listed on the Nasdaq stock exchange (Nasdaq: TERP). It is




sponsored by Brookfield Asset Management, a leading global alternative asset manager with more than $350 billion of assets under management.
For more information about TerraForm Power, please visit: www.terraformpower.com.
Contacts for Investors / Media:

Chad Reed
TerraForm Power
investors@terraform.com

Quarterly Earnings Call Details

Investors, analysts and other interested parties can access TerraForm Power’s 2018 Full Year and Fourth Quarter Results as well as the Letter to Shareholders
and Supplemental Information on TerraForm Power’s website at www.terraformpower.com.

The conference call can be accessed via webcast on March 15, 2019 at 9:00 a.m. Eastern Time at

https://event.on24.com/wcc/r/1868899/535D3A A90E42BFE84348 A1E0721D4251, or via teleconference at 1-844-464-3938  toll free in North America. For
overseas calls please dial 1-765-507-2638, at approximately 8:50 a.m. Eastern Time. A replay of the webcast will be available for those unable to attend the
live webcast.

Safe Harbor Disclosure

This communication contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended. Forward-looking statements can be identified by the fact that they do not relate strictly to historical or
current facts. These statements involve estimates, expectations, projections, goals, assumptions, known and unknown risks, and uncertainties and typically
include words or variations of words such as “expect,” “anticipate,” “believe,” “intend,” “plan,” “seek,” “estimate,” “predict,” “project,” “opportunities,”
“goal,” “guidance,” “outlook,” “initiatives,” “objective,” “forecast,” “target,” “potential,” “continue,” “would,” “will,” “should,” “could,” or “may” or other
comparable terms and phrases. All statements that address operating performance, events, or developments that TerraForm Power expects or anticipates will
occur in the future are forward-looking statements. They may include estimates of expected cash available for distribution (CAFD), dividend growth,
earnings, Adjusted EBITDA, revenues, income, loss, capital expenditures, liquidity, capital structure, margin enhancements, cost savings, future growth,
financing arrangements and other financial performance items (including future dividends per share), descriptions of management’s plans or objectives for
future operations, products, or services, or descriptions of assumptions underlying any of the above. Forward-looking statements provide TerraForm Power’s
current expectations or predictions of future conditions, events, or results and speak only as of the date they are made. Although TerraForm Power believes its
expectations and assumptions are reasonable, it can give no assurance that these expectations and assumptions will prove to have been correct and actual
results may vary materially.
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By their nature, forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those suggested by
the forward-looking statements. Factors that might cause such differences include, but are not limited to: risks related to weather conditions at our wind and
solar assets; the willingness and ability of counterparties to fulfill their obligations under offtake agreements; price fluctuations, termination provisions and
buyout provisions in offtake agreements; our ability to enter into contracts to sell power on acceptable prices and terms, including as our offtake agreements
expire; government regulation, including compliance with regulatory and permit requirements and changes in tax laws, market rules, rates, tariffs,
environmental laws and policies affecting renewable energy; our ability to compete against traditional utilities and renewable energy companies; pending and
future litigation; our ability to successfully integrate projects we acquire from third parties, including Saeta Yield S.A.U., and our ability to realize the
anticipated benefits from such acquisitions; our ability to implement and realize the benefit of our cost and performance enhancement initiatives, including
the long-term service agreements with an affiliate of General Electric; risks related to the ability of our hedging activities to adequately manage our exposure
to commodity and financial risk; risks related to our operations being located internationally, including our exposure to foreign currency




exchange rate fluctuations and political and economic uncertainties, the regulated rate of return of renewable energy facilities in our Regulated Wind and
Solar segment, a reduction of which could have a material negative impact on our results of operations; the condition of the debt and equity capital markets
and our ability to borrow additional funds and access capital markets, as well as our substantial indebtedness and the possibility that we may incur additional
indebtedness in the future; operating and financial restrictions placed on us and our subsidiaries related to agreements governing indebtedness; our ability to
identify or consummate any future acquisitions, including those identified by Brookfield; our ability to grow and make acquisitions with cash on hand, which
may be limited by our cash dividend policy; risks related to the effectiveness of our internal control over financial reporting; and risks related to our
relationship with Brookfield, including our ability to realize the expected benefits of the sponsorship.

The Company disclaims any obligation to publicly update or revise any forward-looking statement to reflect changes in underlying assumptions, factors, or
expectations, new information, data, or methods, future events, or other changes, except as required by law. The foregoing list of factors that might cause
results to differ materially from those contemplated in the forward-looking statements should be considered in connection with information regarding risks
and uncertainties, which are described in our most recent Annual Report on Form 10-K and any subsequent Quarterly Report on Form 10-Q, as well as
additional factors we may describe from time to time in other filings with the SEC. We operate in a competitive and rapidly changing environment. New risks
and uncertainties emerge from time to time, and you should understand that it is not possible to predict or identify all such factors and, consequently, you
should not consider any such list to be a complete set of all potential risks or uncertainties.




TERRAFORM POWER, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

Operating revenues, net
Operating costs and expenses:
Cost of operations
Cost of operations - affiliate
General and administrative expenses
General and administrative expenses - affiliate
Acquisition costs
Acquisition costs - affiliate
Impairment of renewable energy facilities
Depreciation, accretion and amortization expense
Total operating costs and expenses
Operating income (loss)
Other expenses (income):
Interest expense, net
Loss on extinguishment of debt, net
Gain on sale of renewable energy facilities
Gain on foreign currency exchange, net
Loss on investments and receivables - affiliate
Other income, net
Total other expenses, net
Loss before income tax benefit
Income tax benefit
Net loss
Less: Net (loss) income attributable to redeemable non-
controlling interests
Less: Net loss attributable to non-controlling interests
Net income (loss) income attributable to Class A common
stockholders

Weighted average number of shares:
Class A common stock — Basic and diluted

Earnings (Loss) earnings per share:
Class A common stock - Basic and diluted

Dividends declared per share:
Class A common stock

(Unaudited)
Three Months Ended Twelve Months Ended
December 31, December 31,
2018 2017 2018 2017
213,093 $ 135,539 $ 766,570 $ 610,471
74,752 42,331 220,907 150,733
— 7,377 — 17,601
22,239 40,230 87,722 139,874
5,310 6,498 16,239 13,391
(6,856) — 7,721 —
6,925 — 6,925 —
— — 15,240 1,429
102,660 60,681 341,837 246,720
205,030 157,117 696,591 569,748
8,063 (21,578) 69,979 40,723
72,349 55,254 249,211 262,003
1,480 81,099 1,480 81,099
— — — (37,116)
(6,736) (366) (10,993) (6,061)
— 1,759 — 1,759
(6,972) (135) (4,102) (5,017)
60,121 137,611 235,596 296,667
(52,058) (159,189) (165,617) (255,944)
(21,707) (17,385) (12,290) (19,641)
(30,351) (141,804) (153,327) (236,303)
(5,893) (8,668) 9,209 1,596
(8,969) (20,473) (174,916) (77,745)
(15,489) $ (112,663) $ 12,380 $ (160,154)
209,142 138,401 182,239 103,866
0.07) $ 0.82) $ 007 $ (1.61)
0.19 $ 194 % 076 $ 1.94




TERRAFORM POWER, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

Assets
Current assets:
Cash and cash equivalents
Restricted cash
Accounts receivable, net
Prepaid expenses and other current assets
Due from affiliate
Total current assets

Renewable energy facilities, net, including consolidated variable interest entities of $3,064,675 and
$3,273,848 in 2018 and 2017, respectively
Intangible assets, net, including consolidated variable interest entities of $751,377 and $823,629 in 2018 and
2017, respectively
Goodwill
Restricted cash
Other assets
Total assets
Liabilities, Redeemable Non-controlling Interests and Stockholders’ Equity
Current liabilities:
Current portion of long-term debt and financing lease obligations, including consolidated variable interest
entities of $64,251 and $84,691 in 2018 and 2017, respectively
Accounts payable and accrued expenses, including consolidated variable interest entities of $55,446 and
$32,624 in 2018 and 2017, respectively
Other current liabilities
Deferred revenue
Due to affiliates
Total current liabilities
Long-term debt and financing lease obligations, less current portion, including consolidated variable interest
entities of $885,760 and $833,388 in 2018 and 2017, respectively
Deferred revenue, less current portion
Deferred income taxes
Asset retirement obligations, including consolidated variable interest entities of $86,456 and $97,467 in 2018
and 2017, respectively
Other liabilities
Total liabilities

Redeemable non-controlling interests
Stockholders’ equity:

Class A common stock, $0.01 par value per share, 1,200,000,000 shares authorized, 209,642,140 and
148,586,447 shares issued in 2018 and 2017, respectively, and 209,141,720 and 148,086,027 shares
outstanding in 2018 and 2017, respectively

Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive income

Treasury stock, 500,420 shares in 2018 and 2017
Total TerraForm Power, Inc. stockholders’ equity

Non-controlling interests
Total stockholders’ equity
Total liabilities, redeemable non-controlling interests and stockholders’ equity

As of December 31,
2018 2017
248,524 $ 128,087
27,784 54,006
145,161 89,680
79,520 65,393
196 4,370
501,185 341,536
6,470,026 4,801,925
1,996,404 1,077,786
120,553 —
116,501 42,694
125,685 123,080
9,330,354 $ 6,387,021
464,332 $ 403,488
177,089 85,693
38,244 2,845
1,626 17,859
6,991 3,968
688,282 513,853
5,297,513 3,195,312
12,090 38,074
178,849 24,972
212,657 154,515
172,546 37,923
6,561,937 3,964,649
33,495 34,660
2,096 1,486
2,391,435 1,872,125
(359,603) (387,204)
40,238 48,018
(6,712) (6,712)
2,067,454 1,527,713
667,468 859,999
2,734,922 2,387,712
9,330,354 $ 6,387,021




TERRAFORM POWER, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation, accretion and amortization expense
Amortization of favorable and unfavorable rate revenue contracts, net
Loss on extinguishment of debt, net
Gain on sale of renewable energy facilities
Impairment of goodwill
Impairment of renewable energy facilities
Loss on disposal of property, plant and equipment
Amortization of deferred financing costs and debt discounts
Unrealized (gain) loss on interest rate swaps
Loss on note receivable
Unrealized loss on commodity contract derivatives, net
Recognition of deferred revenue
Stock-based compensation expense
Unrealized (gain) loss on foreign currency exchange, net
Loss on investments and receivables - affiliate
Deferred taxes
Other, net
Changes in assets and liabilities, excluding the effect of acquisitions and divestitures:
Accounts receivable
Prepaid expenses and other current assets
Accounts payable, accrued expenses and other current liabilities
Due to affiliates, net
Deferred revenue
Other, net
Net cash provided by operating activities
Cash flows from investing activities:
Cash paid to third parties for renewable energy facility construction and other capital expenditures
Proceeds from insurance reimbursement
Proceeds from the settlement of foreign currency contracts
Proceeds from sale of renewable energy facilities, net of cash and restricted cash disposed
Proceeds from energy state rebate and reimbursable interconnection costs
Other investing activities
Acquisitions of renewable energy facilities from third parties, net of cash and restricted cash acquired
Acquisition of Saeta business, net of cash and restricted cash acquired
Net cash (used in) provided by investing activities
Cash flows from financing activities:
Proceeds from issuance of Class A common stock to affiliates

Year Ended December 31,

2018 2017
(153,327) $ (236,303)
341,837 246,720
38,767 39,576

1,480 81,099
— (37,116)
15,240 1,429
6,231 5,828
11,009 23,729
(13,116) 2,425
4,510 —
4,497 6,847
(1,320) (18,238)
257 16,778
(12,899) (5,583)
— 1,759
(14,891) (19,911)
— (1,166)
12,569 (2,939)
(5,512) 803
(18,976) (42,736)
3,023 3,968
— 199
33,822 29
253,201 67,197
(22,445) (8,392)
1,543 —
47,590 —
— 183,235
8,733 25,679
— 5,750
(8,315) —
(886,104) —
(858,998) $ 206,272
650,000 $ —




Proceeds from the Sponsor Line - affiliate
Repayments of the Sponsor Line - affiliate
Repayment of the Old Senior Notes due 2023
Proceeds from the Senior Notes due 2023
Proceeds from the Senior Notes due 2028
Proceeds from Term Loan
Term Loan principal repayments
Old Revolver repayments
Revolver draws
Revolver repayments
Proceeds from borrowings of non-recourse long-term debt
Principal payments and prepayments on non-recourse long-term debt
Debt premium prepayment
Debt financing fees
Sale of membership interests and contributions from non-controlling interests in renewable energy facilities
Purchase of membership interests and distributions to non-controlling interests in renewable energy facilities
Net SunEdison investment
Due to/from affiliates, net
Payment of dividends
Recovery of related party short swing profit
Other financing activities
Net cash provided by (used in) financing activities
Net increase (decrease) in cash, cash equivalents and restricted cash
Net change in cash, cash equivalents and restricted cash classified within assets held for sale
Effect of exchange rate changes on cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash at beginning of period
Cash, cash equivalents and restricted cash at end of period

Year Ended December 31,

2018 2017

86,000 —
(86,000) —
— (950,000)

— 494,985

— 692,979

— 344,650
(3,500) —
— (552,000)
679,000 265,000
(362,000) (205,000)
236,251 79,835
(259,017) (569,463)
— (50,712)
(9,318) (29,972)
7,685 6,935
(29,163) (31,163)
— 7,694
4,803 (8,869)
(135,234) (285,497)
2,994 —
— 1,085
782,501 (789,513)
176,704 (516,044)
— 54,806
(8,682) 3,188
224,787 682,837
392,809 $ 224,787




Reconciliation of Non-GAAP Measures

This communication contains references to Adjusted Revenue, Adjusted EBITDA, and cash available for distribution (“CAFD”), which are supplemental
Non-GAAP measures that should not be viewed as alternatives to GAAP measures of performance, including revenue, net income (loss), operating income or
net cash provided by operating activities. Our definitions and calculation of these Non-GAAP measures may differ from definitions of Adjusted Revenue,
Adjusted EBITDA and CAFD or other similarly titled measures used by other companies. We believe that Adjusted Revenue, Adjusted EBITDA and CAFD
are useful supplemental measures that may assist investors in assessing the financial performance of the Company. None of these Non-GAAP measures
should be considered as the sole measure of our performance, nor should they be considered in isolation from, or as a substitute for, analysis of our financial
statements prepared in accordance with GAAP, which are available on our website at www.terraform.com, as well as at www.sec.gov. We encourage you to
review, and evaluate the basis for, each of the adjustments made to arrive at Adjusted Revenue, Adjusted EBITDA and CAFD.

Calculation of Non-GAAP Measures

We define Adjusted Revenue as operating revenues, net, adjusted for non-cash items, including (i) unrealized gain/loss on derivatives, (ii) amortization of
favorable and unfavorable rate revenue contracts, net, and (iii) an adjustment for wholesale market revenues to the extent above or below the regulated price
bands.

We define Adjusted EBITDA as net income (loss) plus (i) depreciation, accretion and amortization, (ii) non-cash general and administrative costs, (iii) interest
expense, (iv) income tax (benefit) expense, (v) acquisition related expenses, and (vi) certain other non-cash charges, unusual or non-recurring items and other
items that we believe are not representative of our core business or future operating performance.

We define “cash available for distribution” or “CAFD” as Adjusted EBITDA (i) minus cash distributions paid to non-controlling interests in our renewable
energy facilities, if any, (ii) minus annualized scheduled interest and project level amortization payments in accordance with the related borrowing
arrangements, (iii) minus average annual sustaining capital expenditures (based on the long-sustaining capital expenditure plans) which are recurring in nature
and used to maintain the reliability and efficiency of our power generating assets over our long-term investment horizon, (iv) plus or minus operating items as
necessary to present the cash flows we deem representative of our core business operations.

As compared to the prior year periods, we revised our definition of CAFD to (i) exclude adjustments related to deposits into and withdrawals from restricted
cash accounts, required by project financing arrangements, (ii) replace sustaining capital expenditures payment made in the year with the average annualized
long-term sustaining capital expenditures to maintain reliability and efficiency of our assets, and (iii) annualized debt service payments. We revised our
definition of CAFD as we believe the revised definition provides a more meaningful measure for investors to evaluate our financial and operating
performance and ability to pay dividends. For items presented on an annualized basis, we present actual cash payments as a proxy for an annualized number
until the period commencing January 1, 2018.

Furthermore, to provide investors with the most appropriate measures to assess the financial and operating performance of our existing fleet and the ability to
pay dividends in the future, we have excluded results associated with our U.K. solar and Residential portfolios, which were sold in 2017, from Adjusted
Revenue, Adjusted EBITDA and CAFD reported for all periods.

Use of Non-GAAP Measures

We disclose Adjusted Revenue because it presents the component of operating revenue that relates to energy production from our plants, and is, therefore,
useful to investors and other stakeholders in evaluating performance of our renewable energy assets and comparing that performance across periods in each
case without regard to non-cash revenue items.

We disclose Adjusted EBITDA because we believe it is useful to investors and other stakeholders as a measure of our financial and operating performance
and debt service capabilities. We believe Adjusted EBITDA provides an additional tool to investors and securities analysts to compare our performance across
periods without regard to interest expense, taxes and depreciation and amortization. Adjusted EBITDA has certain limitations, including that it: (i) does not
reflect cash expenditures or future requirements for capital expenditures or contractual liabilities or future working capital needs, (ii) does not reflect the
significant interest expenses that we expect to incur or any income tax payments that we may incur, and (iii) does not reflect depreciation and amortization
and, although these charges are non-cash, the assets to which they relate may need to be replaced in the future, and (iv) does not take into account any cash
expenditures required to replace those assets. Adjusted EBITDA also includes adjustments for goodwill impairment charges, gains and losses on derivatives
and foreign currency swaps, acquisition related costs and items we believe are infrequent, unusual or non-recurring, including adjustments for general and
administrative expenses we have incurred as a result of the SunEdison bankruptcy.




We disclose CAFD because we believe cash available for distribution is useful to investors and other stakeholders in evaluating our operating performance
and as a measure of our ability to pay dividends. CAFD is not a measure of liquidity or profitability, nor is it indicative of the funds needed by us to operate
our business. CAFD has certain limitations, such as the fact that CAFD includes all of the adjustments and exclusions made to Adjusted EBITDA described
above.

The adjustments made to Adjusted EBITDA and CAFD for infrequent, unusual or non-recurring items and items that we do not believe are representative of
our core business involve the application of management judgment, and the presentation of Adjusted EBITDA and CAFD should not be construed to infer
that our future results will be unaffected by infrequent, non-operating, unusual or non-recurring items.

In addition, these measures are used by our management for internal planning purposes, including for certain aspects of our consolidated operating budget, as
well as evaluating the attractiveness of investments and acquisitions. We believe these Non-GAAP measures are useful as a planning tool because it allows
our management to compare performance across periods on a consistent basis in order to more easily view and evaluate operating and performance trends and
as a means of forecasting operating and financial performance and comparing actual performance to forecasted expectations. For these reasons, we also
believe these Non-GA AP measures are also useful for communicating with investors and other stakeholders.

The following tables present a reconciliation of operating revenues to Adjusted Revenue and net loss to Adjusted EBITDA and to CAFD and has been
adjusted to exclude asset sales in the U.K. and Residential portfolios:

Three Months Twelve Months
Ended December 31 Ended December 31

(in millions) 2018 2017 2018 2017

Adjustments to reconcile operating revenues, net to Adjusted Revenue

Operating revenues, net $ 213 $ 136 $ 767 % 610
Unrealized (gain) loss on commodity contract derivatives, net (a) 8 8 4 7
Amortization of favorable and unfavorable rate revenue contracts, net (b) 10 10 39 40
2017 Incentive revenue recognition recast (n) — 9 — —
Regulated Solar and Wind price band adjustment (c) 2 — 12 —
Adjustment for asset sales — — — (15)
Other items (d) 2 (6) 2 (16)

Adjusted Revenue $ 235 $ 157 $ 824 $ 626
Direct operating costs (e) (66) 47) (235) (188)
Settled FX gain (loss) 1 — 1 —

Adjusted EBITDA $ 170 $ 10 $ 590 $ 438
Non-operating general and administrative expenses (f) (11) (29) (49) 97)
Stock-based compensation expense — (10) — 17)
Acquisition and related costs — — (15) —
Depreciation, accretion and amortization expense (g) (112) (71) (380) (287)
Impairment charges — (@)) (15) (@)
Loss on extinguishment of debt 1 (81) 1 81)
Gain on sale of U.K. renewable energy facilities — — — 37
Interest expense, net (72) (55) (249) (262)
Income tax benefit 22 17 12 20
Adjustment for asset sales — — — 10
Regulated Solar and Wind price band adjustment (c) ) — (12) —
Management Fee (0) 4) 3) (15) 3)
Other non-cash or non-operating items (h) (22) (19) (21) 7

Net loss $ 30) $ 142) $ (153) $ (236)




Three Months Ended Twelve Months

(in millions) December 31 Ended December 31

Reconciliation of Adjusted EBITDA to CAFD 2018 2017 2018 2017

Adjusted EBITDA $ 170 $ 10 $ 590 $ 438
Fixed management fee (0) 3) 3) (10) 3)
Variable management fee (0) ) 1) 5) (1)
Adjusted interest expense (i) (72) (51) (256) (234)
Levelized principal payments (j) (60) (24) (173) (99)
Cash distributions to non-controlling interests (k) (6) 7) (26) (30)
Sustaining capital expenditures (1) ) 1) €©)) )
Other (m) 2 3 14 19

Cash available for distribution (CAFD) (n) $ 27 $ 26 $ 126 $ 88

(a) Represents unrealized (gain) loss on commodity contracts associated with energy derivative contracts that are accounted for at fair value with the

(b)

©

(d)

(®)

®

changes recorded in operating revenues, net. The amounts added back represent changes in the value of the energy derivative related to future
operating periods, and are expected to have little or no net economic impact since the change in value is expected to be largely offset by changes in
value of the underlying energy sale in the spot or day-ahead market.

Represents net amortization of purchase accounting related to intangibles arising from past business combinations related to favorable and
unfavorable rate revenue contracts.

Represents Regulated Solar and Wind Price Band Adjustment to Return on Investment Revenue as dictated by market conditions. To the extent that
the wholesale market price is greater or less than a price band centered around the market price forecasted by the Spanish regulator during the
preceding three years, the difference in revenues assuming average generation accumulates in a tracking account. The Return on Investment is either
increased or decreased in order to amortize the balance of the tracking account over the remaining regulatory life of the assets.

Primarily represents recognized deferred revenue related to the upfront sale of investment tax credits, insurance compensation for revenue losses,
and adjustments for SREC replacements.

In the three months ended December 31, 2017, reclassifies $1 million wind sustaining capital expenditure into direct operating costs, which will now
be covered under long-term service contracts (“LTSA”) with General Electric (“GE”). In the twelve months ended December 31, 2017, reclassifies
$6 million wind sustaining capital expenditure into direct operating costs.

Pursuant to the historical management services agreement (the “Management Services Agreement”) with SunEdison, Inc. (“SunEdison”), SunEdison
agreed to provide or arrange for other service providers to provide management and administrative services to us in 2017. In the twelve months
ended December 31, 2017, we accrued costs incurred for management and administrative services that were provided by SunEdison under the
Management Services Agreement that were not reimbursed by TerraForm Power and were treated as an addback in the reconciliation of net loss to
Adjusted EBITDA. In addition, non-operating items and other items incurred directly by TerraForm Power that we do not consider indicative of our
core business operations are treated as an addback in the reconciliation of net loss to Adjusted EBITDA. These items include, but are not limited to,
extraordinary costs and expenses related primarily to restructuring, IT system arrangements, relocation of the headquarters to New York, legal,
advisory and contractor fees associated with the bankruptcy of SunEdison and certain of its affiliates (the “SunEdison bankruptcy”) and investment
banking, and legal, third party diligence and advisory fees associated with the Brookfield and Saeta transactions, dispositions and financings. The




®

()

(M)

)
k)

M
(m)

()

Company’s normal general and administrative expenses in Corporate, paid by Terraform Power, are the amounts shown below and were not added
back in the reconciliation of net loss to Adjusted EBITDA ($ in millions):

$ in millions Q42018 Q42017 YTD 2018 YTD 2017
Operating general and administrative expenses in Corporate $ 9 $ 8 $ 29 $ 30

Includes reductions (increases) within operating revenues due to net amortization of favorable and unfavorable rate revenue contracts as detailed in
the reconciliation of Adjusted Revenue.

Represents other non-cash items as detailed in the reconciliation of Adjusted Revenue and associated footnote and certain other items that we believe
are not representative of our core business or future operating performance, including but not limited to: loss (gain) on foreign exchange (“FX”),
unrealized loss on commodity contracts, loss on investments and receivables with affiliate, loss on disposal of renewable energy facilities, and wind
sustaining capital expenditure previously reclassified.

Represents project-level and other interest expense and interest income attributed to normal operations. The reconciliation from Interest expense, net
as shown on the Consolidated Statements of Operations to adjusted interest expense applicable to CAFD is as follows:

$ in millions Q42018 Q42017 2018 2017
Interest expense, net $ (72) $ (5) $ (249) $ (262)
Amortization of deferred financing costs and debt discounts 3 4 11 24
Adjustment for asset sales — — — 8
Other, primarily fair value changes in interest rate swaps and purchase

accounting adjustments due to acquisition 3) 1 (18) 4
Adjusted interest expense $ (72) $ (50) $ (256) $ (234)

Represents levelized project-level and other principal debt payments to the extent paid from operating cash.

Represents cash distributions paid to non-controlling interests in our renewable energy facilities. The reconciliation from Distributions to non-
controlling interests as shown on the Consolidated Statement of Cash Flows to Cash distributions to non-controlling interests, net for the three
months ended December 31, 2018 and 2017 is as follows:

$ in millions Q42018 Q42017 2018 2017
Distributions to non-controlling interests $ @ $ 7 $ 29 $ (30)
Buyout of non-controlling interests 2 — 2

Adjustment for non-operating cash distributions — — 1 —
Cash distributions to non-controlling interests, net $ 6) $ 7 $ (26) $ (30)

Represents long-term average sustaining capex starting in 2018 to maintain reliability and efficiency of the assets.

Represents other cash flows as determined by management to be representative of normal operations including, but not limited to, wind plant “pay as
you go” contributions received from tax equity partners, interconnection upgrade reimbursements, major maintenance reserve releases or (additions),
releases or (postings) of collateral held by counterparties of energy market hedges for certain wind plants, and recognized SREC gains that are
covered by loan agreements.

CAFD in 2017 was recast as follows to present the levelized principal payments, adjusted interest expense, and incentive revenue recognition recast
to provide period to period comparisons that are consistent and more easily understood. The 2017 incentive revenue was recast based on an estimate
in the same proportions as the 2018 phasing, which differs from the actual 2017 phasing due to the adoption of the revenue recognition standard. In
the twelve months ended December 31, 2017, CAFD remained $88 million as reported previously.




$ in millions Q12017 Q22017 Q3 2017 Q42017 2017
Cash available for distribution (CAFD) before debt

service reported $ 104 $ 120 $ 106 $ 91 $ 421
Levelized principal payments (25) (25) (25) (24) (99)
Adjusted interest expense (60) (61) (63) (50) (234)
Estimated incentive revenue recognition recast 8} €)) 1 9 —
Cash available for distribution (CAFD), recasted $ 18 $ 25 $ 19 $ 26 $ 88

(o) Represents management fee that is not included in Direct operating costs.
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Cautionary Statement Regarding Forward-Looking Statements

This communicaton containg fonaard-looking within the ing of Section 2TA of the Securities Act of 1933, as emended, and Section 21E of the Securities
Exchange Actof 1934, as amended. Fmd-Jmklng statements can be identified by the fact that they do nol retate sirictly to historical or current facts. These statements
imvolve estimates, expectations, projections, goals, assumplions, known and unknown fisks, and uncertainties and typecally include words or variations of words such as
—“expect,” “anticipate,” “believe,” “intend,” “plan.” "seek,” "estimale.” “predict,” “project.” “opportunities,” “goal,” “guidance” “oullook,” tinitiatives,” “objective,” “forecasl,” Targed,”
“potential,” "continue,” “would,” “wil,” “should.” "could,” of "may” or other comparable lerms and phrases. All statements thal address opesating performance, evenls, of
developmients that the Company expects or anticipates will eceur in the future ane Torward-looking stalements, They may include eslimates of expected cash available for
distribution, dividend growth, samings, Adjusied EBITDA, revenues, income, loss, capial expendilures, liquidity, capital structure, fulure growth, financing arangements and
othar financial performance items i_'mluqu futura dividends per share), descriptions of management’s plans or objectives for fulure operations, products, or Senices, or
descriptions of assumplions underfying any of the above. Forward-looking statements provide the Company's current expeaciations or predict of future conditions, events, or
results and speak only as of the date they are made. Although the Company believes its expeciations and assumplions are reasonable, it can give no assurance that these
expectations and assumptions will prove to have been comect and actual resulls may vary maberially.

By their nature, forward-looking statements are subject to isks and uncerainties that could cause acheal results to differ materially from those seggested by the forward-looking
siatementzs, Faclors that might cause such differences include, bul are not limited 1o: risks related to weather conddions ab our wind and solar assets: the willingness and ability
of counterparties 1o fulfil their cbligations under offiake agreements; price flucluations, lerminabion provisions and buyoul provisions in offtake agreements; cur ability 1o enber
il contracts 1o sell power on acteplable prices and terms, hcmmaswdmmmmwﬂe government reguiation, Including compliance with regulalory and permil
requingments and changes in tax laws, market rules, rates, tarifls, envr I laws: and p alfecting gy, our abilily 1o compele against tradibional wlilibes
and renewable energy companies; pending and fulure igation; wmmmmr,mmummmmmm including Saeta Yield S.A.U., and our
ability to realize the anticipsted benefits from such acquisitions; our ability 1o implement and realize the benefit of our cost and performance enhancement initiatives, including
tha long-term senvice agresmants with an affiate of General Electric; risks related to the ability of cur hedging activities 1o adequately manage our axposure to commodity and
financial risk; risks related to our operations being located infemationally, incleding our axposure to foreign currency exchange rate flectuations and political and economic
uncertainties, the regulated rate of retumn of renewable energy faciliies in our Regulated Wind and Solar segment, a reduction of which could have a material negalive impact
on our results of operations; the condition of the debt and equity capital markets and our ability to bormow additional funds and access capital markets, as well as our substantial
indebtedness and the possibility that we may incur addiional indebtedness in the future; operating and financial restrictions placed on us and ouwr subsidiaries relsted to
agreameants governing indebtedness; our ability 1o identify or consummate any future acquisitions, including those identified by Brookfield; our abilty to grow and make
acquisitions with cash on hand, which may be limited by owr cash dividend policy; risks related 1o the effectiveness of our infernal control over financial reporting; and risks
redated 1o our relationship with Brookfield, including our ability 1o reaiize the expected benefits of the sponsorship.

The Company disclaims any cbligation to publicly updsle or revise any forward-looking staement 1o reflect changes in underlying assumplions, factors, of expeclations, new
informatian, data, or methods, fulure events, or other changes, except as required by law, The faregoing list of factors that might cause results 1o differ materially from those
contemplated in the forward-looki ] ks should be idered in tion with information reganding risks and uncertainties, which are described in our most recent

Annual Report on Form 1D*Kaldmym“m1tﬂummﬂm1mﬁmm1ﬂ-ﬂ as wall as additional factors we may describe from time 1o time in other filings with the
Securities and Exchange Commission (the “SEC”). We operate in a competitive and rapidly changing environmant. New risks and uncerainties emerge from fime to time, and
you should understand that it is not possible to predict or identify all such factors and, consequently, you should not consider any such list to be a complete set of all potential
risks or uncerainties.

Thes Supplemental Information conlains references o Adjusted Revenue, Adjusted EBITDA, and cash avaiable for distribution ("CAFD"), which are Non-GAAP measures thal
should not be vewed as allernatives to GAAP measures of performance, including revenue, net income (lss), operaling income of net cash provided by operating activities,
Our definions and calculation of these Non-GAAP measures may differ from definiions of Adjusied Revenue, Adjusted EBITDA and CAFD or cther simitarly tiled measures
used by other companies. We believe that Adjusted Revenue, Adusted EBITDA and CAFD are useful supplemental measures thal may assist investons in assessing the
financial performance of the Company. None of these Non-GAAP measures should be considered as the scle measure of our perfarmance, nor should they be considered in
isolation from, or as a substibute for, analysis of cur financial staterments prepared in accordance with GAAP, which are available on our website al www.lerraform.com, as well

T & Terraform



2018 Highlights :

Executing our Business Plan

»  Invested $1.2 billion to acquire Saeta Yield, S.A.U. ("Saeta”), a ~1,000 MW portfolio of high-quality
wind and solar assets primarily in Spain that established a scale operating platform in Europe

»  Progressed efforts to execute long term service agreements with General Electric ("GE") for North
American wind fleet that are expected to lock in annual cost savings of ~$20 million and enhance
revenues through performance guarantees backed by liquidated damages

»  Completed our solar performance improvement plan, expected to increase annual production by
~61 GWh and revenue by ~$11 million

» Progressed deleveraging of our balance sheet through Saeta acquisition and achieved upgraded
corporate credit rating from Moody'’s to Ba3

»  We raised ~$160 million of non-recourse debt to support the financing plan for the Saeta
acquisition

»  We repriced our $350 million Term Loan B, yielding projected annual savings of approximately $2.5
million

& Terraform



2018 Highlights (continued)

8,088

GWh Generation

Key Performance Metrics

$126
C

million
AFD

$8.6 billion

Total Capitalization

Dec 31
(MILLIGNS, EXCEPT A% NGTED) 2018 2017
LTA generation (GWh) 10,012 7.578
Total generation (GWh)™ 8,088 7167
Adjusted Revenug™ s B24 3 626
Adjusted EBITDA® 590 438
MNet loss {153) (238)
CAFDA 126 a8
Earnings (loss) per share™ 5 oot 5 (1.61)
CAFD per share® ] 069 5 0.62

1 mdjated for sake of cur UK solar and Flssdent sl porifolios.

@ Man-OAAP st e Ses * Calzulelion and Use o Hon OAA P M sssure” o * Reconsibalion of Hen QAR
Messures” wectbons. Amounts in 2007 adjusted Tor sabe of o UK and Residential porifolios.

@) Loss pir share is caleulabed using & wei sd sverags dilubed Class A commen slock shares aulsianding. CAFD par
share s calculated using a weghted average diuted Class A common stock and wesghted average Class B common
wlock shives culstanding. For (ke reslve months ended Decasbr 31 2008, vwisg ted sverage dilkded Class A
comron stock shares oulsianding Totaled B2 milkon, including ssuaros of 81 millon o afilales (o the beslve
months andad Decarbar 31 207, 185 aveunl was Td milkes), For th twalvg mosits endad Ducambar 31 208,
Ehisng ane no vesghled averags Claks B common sbock shanes sutstand ing (for Ehe s monihs ended Decembar 31

FOT, this smoent was 38 milkon)

Dec 31 Dec 31
(1N & MILLIONE) 2018 207
Total long-term debt 5,797 3,643
Total stockholders’ aquity
and redeemable non-controling interest 2788 2422
Total capitalization’™ 8 585 6,065
M Total 1 s comprised of {ofal sockPolders’ squety, red ks ling =i eresds, ard

Total long-termdebi

Performance Highlights

» During 2018, our portfolio delivered Net loss, Adjusted EBITDA and
CAFD of $153 million, $590 million and $126 million, respectively, versus
$236 million, 5438 million and $88 million, respectively, in 2017

+ et loss was $83 million lower than 2017 and Adjusted EBITDA
increased by $152 million primarily due to the Saeta acquisition

» CAFD increased by $38 million largely attributable to the conftribution
from the European platform. Savings in corporate interest resulting
from our Q4 2017 financing initiatives were largely offset by lower
resource in Central Wind, timing of incentive revenue invoicing in
2017, and the impact of the Raleigh outage in Q1 2018

+  Excluding the European platform, the total generation in 2018 of
6,919 GWh was 3% lower than prior year, primarily due to resource
and availability in the Central Wind portfolio. Production was below
Long term average ('LTA") primarily due to resource but was also
impacted by greater than normal curtailments and maintenance,
which will be largely mitigated upon full implementation of cur LTSAs
with GE

» Including the contribution of our European platform, total generation
in 2018 was 8,088 GWh

» CAFD per share increased by $0.07 versus prior year due o the addition
of the European platform and offset in part by the increased shares in
issue

s Total capitalization $8.6 billion after funding European platform

acquisition @ _I_errq F&:rﬁ




Overview of TerraForm Power 5

TERP's mandate is to acquire, own and operate wind and solar
assets in North America and Western Europe $ 8 5 b .
. billion

Total power assets

3,737 MW

of capacity*
0
¢ illi | o A0 i . 64 Aj
~52.6 Billion TERP ~6.4% Yield¢ -
wind
Market NASDAQ $0.8056 Target 2019
Capitalization per Share Dividend
SEny ‘aH ' 3 U
~635% Significant NOLs? 30 /ﬂ
Brookfield Tax advantaged solar®
Ownership structure (C Corp)

@ lerraform



Renewables Portfolio with Scale in North America and Western Europe 6

Owner and operator of an over 3,700 MW diversified portfolio of high-quality wind and solar
assets, underpinned by long-term contracts

Spain

Portugal

B

Uruguay
Chile
(1] &
Wind Solar Total
us 1,536 MW 911 MW 2,447 MW
International 856 MW 434 MW 1,290 MW
Total 2,392 MW 1,345 MW _ 3,737 MW

@ lerraform



Significant Diversity

Large-Scale, Diversified Portfolio’

3.7 GW Fleet

Solar

Wind

Projected Revenue?

Solar

Wind

T0%

60%

50%

40%

30%

20%

10%

0%

United
States

=4

Significant Resource Diversity’
Meaningful Portfolio Effect

Spain

Canada

EN =w Ew
Portugal Chile Uruguay

m'Wind = Solar

@ lerraform



Long Term Stable Cash Flows 8

Long-term contracted and regulated assets

»  ~95% of cash flows' are under long-term contract or regulatory framework?
»  ~13 years of contracted cash flow with creditworthy offtakers

Recently Contracted and Tenor of Creditworthy Investment
Constructed Regulated Revenue® Offtake Contracts! Grade Offtakers’
Average Age ol G Years Very Stable Revenue Average 13 Years Remaining

NR

Unconiracted < I3

Regulated

Contracted

@ lerraform



Generation and Revenue 9

(GWh) {MILLICHS)
Actual Ganaration LTA Ganaration Oparating Rovenuas, Net Adusted Revenua''!
2018 2017 2018 2017 2018 2017

Wind |
Cerral Wind 2,260 2500 2850  § 1™ 5 123 § 138 § 157
Texas Wind 1.627 1556 1713 § % 5 kLA % § kL]
Haw aii Wind 240 228 N7 s 43 35 41 % 44 & 41
Hortheast Wind ar2 1,008 1023 § B4 3 ™ s T8 § ™
Infernational Wind® 358 - 603 | § B 5 - 5 B § -

6457 5380 6388 § 281 % m 8 nr % H2
Solar
Horth Amenca Lty Solar 1021 1,008 1074 % 142 s 1 5 141 & 138
International Lty Solar 257 244 240 5 N 3 46 3 3N 5 3
Diiributed Ganaration 541 535 580 § 126 3§ 157 § 134 § 143

1819 1,787 1884 § e s ur s W6 § 14
Fagulied Solr and Wid™ 2 = 1732 § 87 3 - B 22§ -
Total [ 7167 001z § %7 3 50 3§ ] 526

{1) Mon-GAAP measure. Adjusted Revenus s oparating revenues, net. adjusted for non-cash lems., including (i) urrealized gainfioss on dervatives, (i) amartization of favorable and
unfavorable rle revenus contracts, nat. and (&) an adustrmant for w holesale markst revenuss 1o the extent above or balow the reguiated price bands. Sea “Caloulation and Lise of Mon-GAAP
Measures® and "Feconcialion of Nom-GAA P Meadures” sactions.
{2) Fepresents the actial parfarmance after the closing of the scquisiion of our Saeta on June 12, 2018,

» LTA annual generation is expected generation at the point of delivery net of all recurring losses and constraints. We expect
that our wind and solar fleet will be able to produce at LTA on a run rate basis during 2019 as we improve the performance of

our fleet
» We compare actual generation levels against the long-term average to highlight the impact of an important factor that affects

the variability of our business results. In the short-term, we recognize that wind conditions and irradiance conditions will vary
from one period to the next; however, we expect our facilities will produce electricity in-line with their LTA over time

& Terraform



Selected Income Statement and Balance Sheet information

10

The following tables present selected income statement and balance sheet information by operating segment:

Income Statement

Balance Sheet

Twelve months endad
Dec 31
(MILLIONS) 2018 2017
Net income (loss)
Wind $ (44) § 49)
Solar &0 128
Regulated Solar and Wind la -
Corporate (207) (315)
Total 8 (s s (238)
Adjusted EBITDA
Wind 205 208
Salar 255 282
Regulated Solar and Wind 158 -
Corporate (28) {30)
Total '$ =0 s 438
CAFD
Wind B0 75
Solar 138 1489
Regulated Solar and Wind 681 -
Corporate (153) (138)
Total B e s 88

(MILLIONS) Dec 31,2018 Dec 31,2017
Total Assets

Wind H 3733 3 3402
Solar 2,763 2,887
Regulated Solar and Wind 2,748 -
Corporate BE a8
Total s 83w s 6,367
Total Liabilities

Wind 1,188 a84
Solar 1,225 1,152
Regulated Solar and Wind 1801 =
Corporate 2,258 1,929
Total $ 6562 3 3,865
Total Equity and NCI

Wind 2,545 2,518
Solar 1,538 1,745
Regulated Solar and Wind 857 =
Corporate (2,172) (1,841)
Tatal $ 2,768 3 2422

& Terraform



Operating Segments
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Wind
1,853 MW

$80M

CAPACITY CAFD
Twanh months ended
Dac 31
{MLLIONS, UNLEESS WOTED) 208" 2017
Capacily (MW) 1,853 1,50
LTA Gereration (GVhs) 6,386 5,683
Adsted Revenue 5 Hr 5 n2
Dirsct operatng cosis 112y (106}
Adusied EBITDA % 208 5 208
Adfusied inkerest expanss [50) {72y
Levelized principal rpayments &1) (520
Distributions 1o NCI 15) (18}
Sustairing capital expenditures m 2)
Coher a 1z
CAFD E ] B0 5 78
Adpsted EBITDA 208 208
Inlisres! Eapense (51 [t
Dapraciation and amonzaton {123} [168)
O (15) 10)
Net loss 3 (44) 5 (48)
Actual Generation (GWh)| Averags Adj. Revenus per Mih
{MILLIONS, EXCEPT AS NOTED) 2018 2017| 2018 T
Cantral Wind 22680 2500 8 B0 % [:3]
Texas Vird 1627 1,556 16 2z
Haw ai Wind 240 8 182 180
Maorthaast Wind ar2 1,006 b Ta
International Wind"! 358 = o8 =
Tutal 5457 5380 | § 5 % 58

P s P gl Wl il LiPugiaiey Wilinel

12

Performance Highlights

» Including acquired Saeta Wind assets in 2018,
Adjusted EBITDA and CAFD were $205 million and
$80 million, respectively, versus $206 million and $75
million, respectively, in 2017

y»  Adjusted EBITDA was in line with 2017,
primarily due to lower wind resource,
particularly in Central Wind, Raleigh outages in
Q1 2018 and the impact of Texas pricing,
partially offset by the contribution of the
International Wind portfolio resulting from
acquisition of the European platform in June
2018

» CAFD was $5 million higher than in 2017
primarily due to interest savings relating to the
refinancing of the MidCo term loan with
corporate level debt

» Net loss was 544 million, $5 million lower than
2017, due to higher depreciation and
amortization from the addition of European
platform offset by interest savings from
repayment of the MidCo term loan in 2017

» Sustaining capital expenditures are reported based on
long-term averages starting in 2018

@ lerraform



Solar
1,092 MW $138M

CAPACITY CAFD

T v months andod

Dec 31

(M LN, L LB i TED) 2018 2017

Capacity (MW 1082 1078

LTA Generation (GYvhs) 1,884 1,885

Adprsted Resanuos 5 305 5 34

Dwact oper aling cosis. (50} (52)

Adjusted inferes! sxpense 81} (60}

Lavelkzad principal repayments 152) (46}

Distribagions o NCI {11} {14}

Sustaining capital expendiures n

Caher ] T

CAFD 5 138 5 148

A djusted EBITDA 288 262

Inbiraal ax o 84} 2t}

Gain on sale of UK, renaw able snargy facilties 5 7

Depreciation and arodization {117) (11T}

Caiar (14} 17

Het income ] B0 = 128
Aciual Generation [GYWh) | Average Ad). Reverus par Mh
(MILLIOMS, EXCEPT AS NOTED) 2018 2m7 2018 2017
Borth Ammerica Ltility Solar 1021 1,008 | § 1% § 17
Inlernational Lty Solar! 57 244 "7 120
Dhsiribbed Generation 541 535 248 264
Totnd 1,818 1,787 | § 168 § 173

13
Performance Highlights
» Adjusted EBITDA and CAFD were $255 million and

$138 million, respectively, versus $262 million and
$149 million, respectively, in 2017

» Adjusted EBITDA decreased $7 million due to
lower incentive revenue caused by additional
SREC inventory monetization in 2017 and the
First Energy Solution bankruptcy, partially offset
by higher SREC pricing in the Mortheast and
reduced costs

» CAFD decreased $11 million due to lower
Adjusted EBITDA, new project financings to
fund the Saeta acquisition, partially offset by
lower distributions to non-controlling interests in
2018 due to timing from 2016 project defaults
and related cash traps remediated in 2017

»  Net income of $60 million was $68 million lower
than in 2017 primarily due to gain on sale of
U.K. renewable energy facilities in 2017 and the
Enfinity asset impairment related to the First
Energy Solution bankruptcy in DG Solarin 2018

@ lerraform
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Regulated Solar and Wind

CAPACITY CAFD

Tweba months anded

Dec 1

WAL LICWHES: UBLESS MOTTED)) 2018

Capacity (MW a2

LTA Ganeratian (G\Wh) 1,732

Adpusted Reverne 202

Direct opersling costs 44)

Adusted EBITDA 158

Adfjusiod intene sl axpants (25)

Linsnlizedd prineipal repayments (&)

Cewaer )

CAFD &1

Adusted EBITDA 158

Inleres! expanse (18]

NGO s )

Regulited Solar and Wind price band adjustment 12

Ot [L1)

MNet incorms k]

Regulated Solar Fing Wind
T g ronths ended Dec 31 T abve months encled Dec 31
Ayerape Ad) Revenue per| Average Ad. Rovenus
[ IO S, UIMLESS ROTED) .M‘Inllill.!_ M-‘Imlil_lh_ [l
Germraton (GWh) 346 &ET

Fatum on investmant Revanua ] B § 20 par KW par month, AT 5 20 par KW par month
Risturm on Cparation Fevenms ] 1% ] =% -
Mkt Revenue ™ L] k) 3 = ¥ B2 1 W
Adusted Reverne 3 [E ] ) $148

% inchssin §.3 millica ol for v
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Performance Highlights

» Regulated Solar and Wind assets contribution
following the acquisition of Saeta in June 2018

» Adjusted EBITDA and CAFD were $158 million
and $61 million, respectively

» Spanish market revenues have been ahead of
budget due to very high market prices offset in
part by lower wind resource (8%) and lower
solar irradiation (9%)

»  Net income was $38 million with interest
expense and income taxes in line with
expectations

@ lerraform



Corporate

The following table presents our Corporate segment’s

financial results:

Twele months ended
Dec 31
{MILLIONS, UNLESS NOTED} 2018 2017
Direct operating costs 29) (30)
Sattied FX gain | (loss) 1 -
Adjusied EBITDA [28) (30}
Management fee 1185) )
Adjusied interest expense (110} (102)
CAFD 153} (136}
Adjusied EBITDA (28) (30)
Inberest ex penas {118) (114}
Income tax (expense)benefi 3 20
Acquisition and relaled costs (15)
Non-operating general and adminsirative expenses (38) (a7
Loss on extinguishrment of debt 1 (T8)
Other 4 (18)
et loss (207) (315)

15

Performance Highlights

¥

¥

Direct operating costs were in line with 2017

Interest expense was higher than 2017, primarily
driven by revolver and sponsor line draws to fund
the Saeta transaction and interest expense on the
$350 million Term Loan B issued in Q4 2017 to
replace Midco debt within the Wind segment.
These were offset in part by the Q4 2017
refinancing of our high yield bonds with interest
saving of ~200 bps, and the savings from the
repricing of the Term Loan B in Q2 2018 (spread
reduction of ~75 bps)

Net loss of $207 million was $108 million lower than
2017, primarily due to loss on extinguishment of
debt caused by Senior Notes financing in Q4 2017
and lower non-operating general and administrative
expensesin 2018

@ lerraform



Liquidity 16
We operate with sufficient liquidity to enable us to fund expected growth initiatives, capital expenditures, and distributions,
and to provide protection against any sudden adverse changes in economic circumstances or short-term fluctuations in
generation

Principal sources of liquidity are cash flows from operations, our credit facilities, up-financings of subsidiary borrowings
and proceeds from the issuance of securities

Corporate liquidity and available capital were $695 million and $1,017 million, respectively, as of December 31, 2018:

{MILLIONS, UNLESS NOTED) Dec 31,2018  Dec 31,2017
Unrestricted corporate cash & 53 % 47
Project-level distributable cash 18 21
Cash available to corporate ™ 68
Credit facilities:

Committed revalving credit facility 600 450

Draw n portion of revolving credit faciities (377) (80)

Revolving line of credit commitments (99) {103)
Undraw n portion of Sponsor Line 500 500
Available portion of credit faciities 624 787
Corporate quidity & 685 & 855
Cther project-level unrestricted cash 178 60
Project-level restricted cash 144 a7
Available capital $ 1,017 § 1,012




Maturity Profile

17

We finance our assets primarily with project level debt that generally has long-term maturities that amortize over the
contract life, few restrictive covenants and no recourse to either TerraForm Power or other projects

We have long-dated, staggered debt maturities

The following table summarizes our scheduled principal repayments, overall maturity profile and average interest rates
associated with our borrowings over the next five years:

Weighted
Weighted Average
Average Life Interest Rate
(5 INMLLIONS) (Years) 2018 2020 2021 2022 2023 Thereafter Total (%)
Principal Repayments
Corparate bormowings
Motes T -5 - % - - % 500 § 1,000 1,500 5.1%
Term Loan 4 a 4 4 336 g 347 4.5%
Revolver 3 - - - - 377 - 377 4.7%
Total corporate [ 3 4 4 336 877 1,000 2224 4.9%
Non-recourse debt
Utility scale 17 52 42 43 a6 48 G27 858 5.9%
Distributed generation 6 28 18 18 19 119 33 235 5.0%
Solar 15 B0 &0 61 B5 167 BB 1,093 5.7%
Wind a 76 73 75 275 47 470 a70 4.9%
Regulated energy 12 117 112 118 124 130 915 1,516 4.1%
Total non-recourse 12 273 245 254 418 344 2,045 3579 4.8%
Total bormowings 10 276 § 249 3 258 754 5 1,221 § 3,045 5,803 4.9%

& Terraform



Contract Profile 18

The following table sets out our contracted generation over the next five years as a percentage of expected generation.
We currently have a contracted profile of approximately 96% of future generation and our goal is to maintain this profile
going forward

For the Year ended 31 December 2019 2020 2021 2022 2023
Contracted

Solar 100% 100% 100% 100% 100%
Wind 93% 89% 85% 84% 84%
Regulated Solar and Wind 100% 100% 100% 100% 100%
Total Portfolio Contracted 96% 93% 90% 290% 90%
Uncontracted

Solar 0% 0% 0% 0% 0%
Wind 7% 11% 15% 164% 16%
Regulated Solar and Wind 0% 0% 0% 0% 0%
Total Portfolio Uncontracted 4% 7% 10% 10% 10%

QOur portfolio has a weighted-average remaining contract duration of ~13 years. Over the next five years, contracts
accounting for 10% of our expected generation expire. We are focused on securing new long-term contracts through
recontracting or repowering as these contracts expire

The majority of our long-term contracted power is with invesiment-grade counterparties. The composition of our
counterparties under power purchase agreements is as follows:

+ Public utilities: 56%

» Government institutions: 26%

» Financial institutions: 12% @ Terrq Form

+ Commercial and industrial customers: 6%



Quarterly Performance
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Q4 2018 Highlights 2
(GWh) (MLLIONS)
LTA
Actual G G tion Adjusted Reverue Adusted EBITDA CAFD Hel Income (Loss)
o4 2018 Q4 2017 O 2018 04 2018 O 2017 Q4 2018 O 2017 Q4 2018 o4 2017 O 2018 Q4 2017
Wind 1,567 1,481 1,755 | § 97 5 BT | § 70 3 G5 M s 55 2) & (8)
Solar 352 361 369 62 70 50 57 18 ] 5 3
Reguiated Solar and Wind 295 - 309 78 E 58 = 19 . 2
Comp - = = = - ) 8y 41} 37) (35) 138}
Total 2,214 1,852 2433 |5 235 3 157 [ § 170 5 110 Fok ) %8 (30) § {142)

v During the fourth quarter, our portfolio delivered Net loss, Adjusted EBITDA and CAFD of $30 million, $170 million and $27 million,
respectively, versus $142 million, $110 million and $26 million, respectively, in Q4 2017

v Net loss was $112 million lower than 2017, primarily due to loss on extinguishment of debt caused by Senior Motes financing in

Q4 2017

»  Adjusted EBITDA increased by $60 million largely attributable to the contribution from the European platform, partially offset by
lower wind resource in the Central Wind region, the impact of Texas pricing and lower SREC revenues due to 2017 timing of

collections

»  CAFD increased $1 million primarily due to higher Adjusted EBITDA, partially offset by increased debt service costs in Solar

relating to the Saeta acquisition funding plan

»  Excluding the European platform, the total generation in Q4 2018 of 1,742 GWh was 6% lower than prior year, primarily due to
lower resource in the Central and Texas Wind regions and lower resource in the solar segment, particularly in Canada

@ lerraform



Appendix 1 — Reconciliation of Non-GAAP Measures
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Calculation and Use of Non-GAAP Measures 22

This ¢ wation ins. raf Adjusted R Adjusind EBITOA, and cash available for distribution ("CAFDX). which are supplemental Hon-GAAF maasunes that should not be viewed as.
mmw«uuuudmmumm ned incoma (loes), operaling income of nel cash provided by operating activiies. Dur defindions and calculalion of thase Nan-GAAP
miaasures may differ from dafinitiors of Adjusted Renus, wmswmwmnvmmmmﬂm-mwmmwu W badiown that Adjusted Revenus, Adjusted EBITDA and
wuammwummtmmmn i of the Company. Mo of thess Non-GAAP measures should be considered as the soke measurs of
, nor should they be considered in isolation from, wnamfuﬂwﬂﬂndwwwmnummw which ane avallable on cur website at
mhrrﬂbrmn,hwﬁlﬂ-mmw Wi encourage you ko review, and evaluaie the basisfor, sach of the adpstments made |o arrive at Adjusied Revenue, Adjusted EBITDA and CAFD.

SRl Ulaten of Non-GAAP Measures

Wi dafine Adjuested R g reverues, ned, adusled for non-cash lems, includng i) unrealzed gainloss on dedivalives, (i) amorization of lavorable and unfivorable rale revenus coniracls,
n-rm:l--:unmhmmtwhummﬂ-muhmwwuwumpmw-m
Wi dofine Adjusted EBITDA as nat income (koss) plus (i) depreci don and amortization, (i) non-cash general and adminisirative costs, (4] inlerest axpaensa, (V) income tax (benedil) expensa, (v}

acquisition related expenses, and (W) cerain other non-cash charges, unusual of non-recuring ilems and other ilems thal we believe ans nol representative of our core business of Ruure oparaling
porformance.

Wi define “cash available for distribution” or “CAFD”" as Adjussed EBITDA, (i} minus cash distribuions paid 1o non-controling inferests in our renewable energy facilities, f any, (i) minus annualized scheduled
imareat and project level amonization payments in accordance with the relabed borrowing arangements, (i) minus average annual sustaining capilal expenditures (based on the long-sustaining cagpital
sxpenditure plars) which ans recurming in nature and used o maintain the relabilty and efficiency of cur power generaing assets. over our long-term emwstmaent horizon, (W) plus or MiNUs. oparating ibems as.
recessary bo present the cash Nows we deem representative of our core business aparations.

A companed 1o the prior year pariods, we revised our defiriion of CAFD b i) exchude adjustments retaled 1o deposits into and withdrwsale from resiricted cash s, Pequined by propsct Brancing
L (i) replace ] capital expenditures payment made in the year with the ans long-temm capital to maintain refiabdity and efficiency of cur assets.
and (i) annualized debt sendce payments.  We revised our definiion of CAFD as we befieve the revised definition provides a mone meaningful measure Tor irmestons io evaluabe our Snancial and operaling
parformance and abélity o pay dividends.  For items presenied on an annualized basis, we prosent actual cash payments s a proxy for an annualized number until the pericd commaencing January 1, 2018,
Furtharmons, 1o provice immstors with tha most appropriate measunes 1o assass the financial ard oparating performance of our exisSing fleet and the abilty to pay dividends in the futwre, we havwe aucluded
resulis associated with our UK. solar and Residential porifolios. which were sold in 2017, from Adjusted Revenus, Adjusied EBITDA and CAFD reporied Tor all periods.

Use of Non-GAAP Measures

We discloss Aduisied Reverue b it p iz ihe L il of operating revenue thal relales o energy production fiom our plants, and i, therelore, uselul o imestons and other stakehalklers. in
nﬂmwam:ﬂufmrWﬂvwluﬂlﬁmmhﬂwﬁmﬂmmpﬂm&mnﬂmmﬂuﬂwﬂhmﬂmm
W disclose Adjusied EBITDA because we believe il is useful 1o invesiors and other siakeholders as a measure of our financial and operating performance and debt servioe ¢ bk We believe Ad i

EBITDA provides an additional tool to vesions and securilies analysis 1o compane cur perfermance across periods withoul regand (o inerest axpense, tases and depreciation and amorlization. Adjusbed
mmhu:mnhm"dudmﬁmtmmmmhﬂcuhupmﬁwwhnmwhhmwwmdmwwwmeimmwhlmmdmmdmmtnm
Ih SEgNIfican] iMlGresl Sxpansss Al we Bxpect 10 INCUr of AMYy NCOME LAX PayMents thal we may incur, and (i) 00es nol refect Ihese charges ane non-cash. the
a5pats 40 which they relate may need 1o be replaced in the futune, WMMMMUIWMWWMMWMWWMM wmsmmmmmm
poodwill impairnent charges, gaing and losses on dervatives and foreign cumency swaps, acquitiion relabed costs and iems we bebeve are infrequent. unusual o Ron-ecurming. including adjustments for
peneral and administrative expenses we have incured as a result of the SunEdison bankrupicy.

We disclose CAFD because we bebrve cash avallable for distribution is useful o investons and other stakeholders in evaluating our operating perfarmance and as a measure of cur ability 1o pay dividends.
CAFD is nol a measure of Bguidity or profilability, nor is it ndicatiee of the funds needed by us Lo operale our business. CAFD has cerain limitations, such as the fact thal CAFD includes all of the adjustments.
and axglusions madae o Adjusied EBITDA described above.

The adjustments made to Adjusted EBITDA and CAFD for infrequant, unusual or non-recuming items and iems that we do not balieve are r of our cone invghem the application of
managemen judgment, and the presantation of Adjusted EBITDA and CAFD should not be construed to infer thal cur fulee results will be unafectsd by inrequent, non-operaling, urusual of non-recuring
s,

In addition, these measures are used by our management for intermal planning purposes, including for certain aspects of our consclidated operating budgel, as wel as evaluating the atiractiveness of
imvestments and scquisitions. We believe thess Non-GAAP measures are usehul as a planning ool because it allows our management io compare umupuiammammhunmu

mors aasly view and evaluate operating and performance trends and as & maans of | g and fi | porformance and comparing actsal axpactations. For thesa
reaBOMS, mmmmmwmm:mmmwmmummmmwm FOUWER




Reconciliation of Non-GAAP Measures
for the Twelve Months Ended December 31, 2018 and 2017

23

Tiwm b Meanithes. E ndesd
Dacambar 31, 2018

(MILLIONS, EXCEPT AS NOTED] Wind Selar Solar and Wind Camp Tolal Wind Solar Comp Tital
Operating revenees, nat H 2 0§ 4 5 187 § - & ™ % 21§ ar s - % [31]
Unmealized (gan) kss on commodity Lontract demalives, net (a| 4 = = = 4 7 - T
A of & and unk rale remnuD n 7 - - k] n ] 40
Reguiated Soler and Wind price band agustment (2] - - 12 - 12 - - -

Adjustment for assat sales - . - . - 8 (1%)
Cnhar ilgms {dy = (1 3 = i - [k 16}
Adjentnd Rave nue [} FIEAN ] 3 ] ng 3 - 8 [ L ] n: % LT I (-]
Dirsct spmratng costs. @) ma 50) ) (=] 1235) (106} 152} 30) (188)
Sattied FX gain . = 4 1 . . = =

Adjissted EBITDA [ 5§ = 3 15 8 (R} B 3 06§ w8 R0 § [
Mon-cparabing genaral and adminstratie sapensas f) ) (111 - ) ) - 5 @ (1]
Stock-tased compens alion axpense - - - - - - ) (17
ACuisibon and msated costs, iniudng atikate B . . (1% {15 £ 5 E £

Duprecistion. sccmlion and amoiz alion ez pense (G ) {17 & @ [k ] {168y (1T 12) 28T)
Impaimmant chargss = 15} = - 115} - [ - (1
Loss on axtinguisheent of debl - - - 1 1 (=] - ] B}
G o gy of UK renawabile anergy e dtes - - - - - - £h - w
Inorest expense, net ) () 18 (118) 248 L] (] (1id) 2}
Incoma tax benal jaxpanse) - o ik 3 12 E - 20 0
Adjustmant for asset sakes - - - - - [T = L1+
Faguisted Soler and Whnd price band adpsstmen (2] - - (i kil - (i) = = = =

Maragemant Fee (o] - - - 115} {15} . [Ed] (=]
Othar non-cash or non Hems h) 1 il 3 1] L] L] T
Wt income (lom) 5 HI ] Et 2 § ﬂ' ] [T} i § Py § @l

Twweshar Mowihs, Ended Tweive Months Ended
December 31, 2018 Descasmibee 31, 1017
Regulsted

(MILLIONS, EXCEPT AS NOTED) Wind Solar  Sols and Wing Total Wind Solar Total
i jested EBITDA ¥ Lo o0 154 o § ] Fo 262 § By % L= ]
Fixed management fee jo) - - - 10 {10} - m 1]
Wanable management fes (o) - - [-1] (1] B - m 11
Adjusted inlenisl sxpansa () 50 &1 a5 11y 1256} T2} L] (102) M)
Lovakzad pancipal pay mants {j) [:31] =2 = 073 153) {46} = 551
Cash 10 naon- L] 15 (1R 1] = - {26} (L] iy 30
Sustaining cagital axpendiues ) m in - E L] @ - @
Cihar jm) ] L] E} - 14 12 T - L1
Cah avallable for distribution [CAFD) n) ] [} 18 8 [ ] (i) E ] 75 & 1§ [136) § (1]
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Reconciliation of Non-GAAP Measures

for the Three Months Ended December 31, 2018 and 2017 24
Thiee Months. Ended Thes Months Ered
Decernber 31, 2018 December 31, 2017
Reguiaied

[MILLIONS, EXCEFT AS NOTED) Wind Solar  Solar and Wind Comp Total Wt Solar Cop Total
Operating reve nues, net § 8 % L1 ™ % = & M3 4§ 62 & 1 138
Uniealized (0ain) 108 on commodily contract deralives, fe (a) 8 - = = ] B . B
Amsorization of lavoratie and uniavoratie raie sevenue coniracts, nel (i & 2 - - 0 ] 2 0
2017 Incening mrvenu Fecognition recast (n - - - - - [E]] 12 ]
Regulated Solar ard Wind pnce band adpstment (o) - - 2 - 2 - -
Othet e {d) - {1} 3 = _2 : 16)
Adjusted Revenue ] s 2 5 T § - % F3 87 % 70§ [] 157
Dwrexct cperating cosis (e) 4] 12y (L) 1] (68} 26) [151]) -1 “mn
Saftled FX gain - - - 1 1 - -
Adjusted EBITDA [ T8 ] ECE ] [H 3 1 ] 5 8 (O] 110
HNen g general and ad o ) ] B 2 1y . 25y 25
Siock-based compensalion & pense - - - - - - (5[] [R]]
Deprecialion, BCCrelion AN SMOMEasn 6xpense ig) 5 2 38 - oz “n [ . on
Impainmeni charpes - - - - - = 41} n
Less on extinguishmend of debt - - - 1 1 £} - () B
Giain on sale of U K. nenewabie energy Sacilities - - - - - - - - -
Inferest expars, net (14} im {1y ] 2 (L] (18) (28) 55
Income tax bensll fex penss) i 2 8 [ -] . . 7 7
Regalated Solar & ViAng pnce band adustment (] - . [ri] - @ . . .
Maragement Fee (o) - - - ) i) . =1} (£
Other non-cash of non-operating ems {h) (L] iy 1 @) i} 1 i8) 2} 1%
Het incame [loss) 3 s 58 2% 351 § ] (L] 1 Y [LLF]

Thiee Months. Ended Thies Months Ered

Decimiber 31, 2018 Decamber 31 2017

Aegulated

[MILLIONS, EXCEPT AS NOTED) ‘Wind Solsr  SoaandWind  Cop Toaal Sedar Comp Tolasl
Adjusted EBITDA ] T0 % ] 5% [T ] 1m [N} 5 % [TE] 110
Fiox s mrianagesnient ke (o) . . - i3 3 . ] 3
W Akl Fanagemse e (o) - - - 2) 2} = - i m
Ausled rienes? aupense (i) (1) (16} 4 (28) 2} m (16) () 1)
Liselzed prncipal paymsends (j) 118) (15} zn - ) 1) 10 . 4
Cash d fa non-cantroling () £ =1} - - %) w “ m
Sustaning capial expenditures (1) [+] - - - 2 1 N {n
Othest {m) E 2 2 - 2 1 1 1 3
Cash avallable for (CAFD) (n) ] $ ® L ] ) & Fil L3 ] 2§ (an & %
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Reconciliation of Non-GAAP Measures
for the Three and Twelve Months Ended December 31, 2018 and 2017 25

Represents unrealized (gain)lcss on commodity contracts associated with enengy dervative contracts that are accounted for at fair value with the changes recorded in operating
revenues, net. The amounts added back represent changes in the value of the energy derivative related to futuwe operating penods, and are expected to have little or no net economic
impact since the change in value s expected to be largely offset by changes in value of the undestying energy sale in the spot or day-ahead market.

Represents nel amonization of purchase accounting related to iMangibles anising from past business combinations relaled 1o favorable and unfavorable rale fevenue conlracts,
Represents Regulated Solar and Wind Price Band Adjustment 1o Return on Invesimant Revenus as diclated by markel conditions. To the extent that the wholesale market price is
greater or less than a price band centerad arcund the marked price forecasted by the Spanish regulator during the preceding thres years, the difference in revenues assuming average
generation accumulates in a tracking accownt. The Return on Investment is either increased or decreased in order to amortize the balance of the tracking account ower the remaining
regulatory Be of the assats.

Primarily represenis recognized defered revenue relsted to the upfront sale of investment tax credits, insurance compensation for revenue loases, and adjustments for SREC
replacerments.

In the three months ended December 31, 2017, reclassifies 51 milion wind sustaining capital expenditure into direct operating costs, which will now be covered under long-term senice
contracts ("LTSA’) with General Electric ("GE™). In the twetve months ended December 31, 2017, reclassifies $8 million wind sustaining capital expenditure inlo direct operating costs.
Pursuant to the historical management sendces agreement (the “Management Sendces Agreament,”) with SunEdison, Inc. ("SunEdison”), SunEdison agreed to provide or arrange for
other serdce providers to provide management and admintstrative services to us in 2017 In the twelve months ended Decemmber 31, 2017, we accrued costs incurred for management
and administrative sendces that were provided by SunEdison under the Management Sendces Agreament that were not reimbursed by TerraForm Power and were treated as an
addback in the reconciliation of net loss 1o Adjusted EBITDA. In addition, non-operating ilems and other items incurmed directly by TerraForm Power that we do not consider indicative of
our cone business operations are treated as an addback in the reconcliation of net loss to Adusted EBITDA. These Bems inclede, but are not limited to, extracrdinary costs and
expenses related primanily 1o restructuring, IT system arrangements, relocalion of the headquariers 1o New York, legal, advisory and confractor fees assoclaled with the bankruptcy of
SunEdison and certan of its alfliates (the “SunEdeson bankruplcy”) and investment banking, and legal, third party diligence and advisory fees associated with the Brookfield and Saeta
transactions, dispositions and financings. The Company's normal general and administrative expenses in Corporate, paid by Teraform Power, are the amounts shown below and wene
not added back in the reconciliation of net loss to Adpested EBITDA (3 in millions):

5 in rillons 04 2018 o4 2017 YTD 2018 YTD 2017
Operating general and adm inisirative expenses in Corporate 5 95 85 n s 30
Includes reductions/(increases) within operating revenues due to nel amortization of favorable and unfavorable rale revenue contracts as detailed in the reconciliation of Adjusied
Rigeanug,

Represents other non-cash ilems as detailed in the reconciliation of Adjusted Revenue and associated footnote and cerain ofther fems that we believe are not representative of our core
business or fulure operating performance, including but not limited to: loss/{gain) on foreign exchange (TFX7), unrealized loss on commodity contracts, loss on invesiments and
recaivables with affiliate, loss on disposal of renewable energy facilities, and wind sustaining capital expanditure previously reclassified.

Represents project-level and other interest expense and Interest incoma attributed to normal operations. The r fllation from Inferest exp . net as shown on the Consolidated
Statements of Operations 1o adjusied Interes! expense applcable to CAFD is as follows:

5 in milians 04 2018 o4 2017 YTD 2018 YTD 217
Interest exy et 5 72| § (55)| § 249 % (262)
Amortization of deferred financing costs and debd discounits 3 4 " 24
Adustrment for asset sales - - - B
Othar, primanty fair value changes in inferest rale sw aps and purchase
ting adiustments due to acquisition 3 1 (18) (4) POWER
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Reconciliation of Non-GAAP Measures
for the Three and Twelve Months Ended December 31, 2018 and 2017 (continued) 26

Represents levelized project-level and other principal debd payments to the extent paid from operating cash.
Represents cash distributions paid to non-contralling interests i our renewable energy facilies. The reconciliation from Distributions 1o non-confrolling interests as shown on the
Consobdated Statement of Cash Flows o Cash distibutions 1o non-controlling interests, net for the three months ended December 31, 2018 and 2017 is as follows:

% in milons Q4 2018 o4 2017 ¥TD 2018 ¥TD 2047
Distributions to non-controlling interests ] (& % {7 & (29) 5 (30)
| Buyeut of non-controling nterests 2 - 2

Adpstment for non-operating cash distributions N = 1 =
Cash distributions to non-controlling interests, net 5 (6) § {7 § 128) 5 130)

Fepresents long-lerm average sustaining capes starting n 2018 1o maintasn reliability and efficiency of the assets.

Represents olher cash fiows as determined by management 1o be representative of normal aperations incheding, but nat limited to, wind plant “pay as you go” contribuions received from
taee equity partners, inerconnection upgrade reimbursements, major maintenance reserve releases o (additions), and releases or (postings) of collateral held by counerparties of anengy
market hedges for cartain wind plants, and recognized SREC gains that are coverad by kan agreemants.

CAFD in 2017 was recast as follows to present the levelized principal payments, adjusted interest expense, and incentive revenue recognition was recast o provide period 1o pesiod
comparsons that are consistent and more easily understood. The 2017 Incentive revenue was recast based on an estimate in the same proportions as the 2018 phasing, which differs

from the actual 2017 phasing due o the adoption of the revenue recognition standard. In the twelve months ended December 31, 2017, CAFD remained $88 milkon as reported
presdously.

$ in millions aif 2017 Q2 2017 Q3 2017 Q4 2017 2017
Cash available for distribution (CAFD) before debt service reported | § 104 5 120 § 106 % 93 421
Levelized principal pay ments (25) (25) (25) 24) 199}
Adjusted interest expense (80} {61} (83) {50) (234}
Estimated incentive revenue recognition recasted (1) 2) 1 8 =
Cash available for distribution (CAFD), recast 5 §18( 5 $26| 5 $18| 5 $26( 5 $88

Represents management fee thal is nof included in Direct operating costs.

@ lerraform



Appendix 2 — Additional Information

@ lerraform



2018 Annualized Long-Term Average Generation (LTA) 28

GENERATION {GWh) @ Qi az Q3 Q4 Total

Wind ™

Central Wind e Ge4 445 762 2,650

Texas Wind 454 472 349 433 1.713

MNortheast Wind 324 227 175 297 1,023

Intematianal Wind 186 160 163 184 &93

Hawaii Wind 66 &0 &7 T4 07

1,809 1,603 1,219 1,758 6,386

Solar ¥

Morth America LRilty Solar 219 343 219 103 1,074

Intemational Litility Solar 66 4% 52 73 240

Distributed Generation 115 185 177 103 580
400 §77 548 369 1,894

Regulated Solar and Wind

Spain Wind 362 243 180 25 1.046

CcsP B3 249 296 58 686
445 492 488 309 1,732

Total 2,654 2,672 2,253 243 10,012

(1} LTA is calculsied on an annualzed basis fromthe beginning of the year, regardiess of the acquisiiion of commencial aparation dabe.

(2} LTA doss not include O4 scquistions for Tinkham Hill Egpansion assels and IFM assats. The Tinkham Hll Expansion asset & axpecied o

achieve its commercial operation date during the second quarter of 2010,
(3 Wind LTA s the expecied average genaration resuling from simuations using historcal wind spesd data nomally from 1967 to 2018 (20
years), adusted 1o the speclc location and performance of the diferent w ind larms.
(4 Solar LTA is the axpectod average generation resuling from sivulations using historical solar radiance kel data nonmally from 1968 to 2018

(18 years), adusied o the spacific caton and parformance of tha diff arent sles,
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Spanish Regulated Revenue Framework 29

Under the Spanish regulatory framework, revenues have three components

1. Return on Investment:
All renewable power plants receive a monthly capacity payment. This capacity payment, when combined with margin from the market revenues
forecasted by the regulator, is sized to allow the generator to eamn the regulated rate of retumn (currently 7.4%) on its deemed capital investment,
The Return on Investment is recalculated every three years. Since the capacity payment is a fixed payment, it is very stable, with no volume or
price risk. Historically, this revenue stream has comprised in the range of 65% of our regulated revenue.

2. Return on Operation:
Applicable only to our concentrated solar power plants (CSP), this revenue stream consists of an additional payment for each MWh produced to
recover deemed operaling costs that are in excess of market revenue forecasted by the regulator, such that the margin on forecasted market
revenues is equal to zero. The Return on Operations is recalculated every three years. Aside from the volumetric risk associated with production,
this revenue stream has no market price risk and has historically comprised less than 10% of our regulated revenue.

3. Market Revenue:
Renewable power plants sell power info the wholesale market and receive the market-clearing price for all MWhs they produce. Although this
revenue stream is subject to both velume and market price risk, its iImpact on overall revenues is mitigated by the reset of the Return on
Investment every three years, Market revenues historically comprise in the range of 25% of our regulated revenue yet only 8% of TerraForm
Power's consolidated revenues.

Ewvery three years, the regulated components of revenue (i.e., the Return on Investment and Return on Operations) are reset in order to mitigate the overall
variability of revenues. Based on market conditions, the regulator updates its market price forecast. Since the combination of margin from market revenues
forecasted by the regulator and the regulated components of revenue are sized to egual the regulated retumn, the Return on Investment and Returm on
Operations are resat accordingly. Furthermore, to the extent that the wholesale market price is greater or less than a price band centered around the market
price forecasted by the regulator during the preceding three years, the difference in revenues assuming average generation accumulates in a tracking
account. The Return on Investment is aither increased or decreased in order to amortize the balance of the tracking account over the ramaining regulatory
life of the asseis. Over time, this adjusiment dampens the impact of wholesale price variability.

Every six years, the regulated rale of relurn may be reset to a level that allows generators to earn a fair rate of return in light of market conditions. The
regulator may take factors such as interest rates, the equity market premium, etc. into account when making its recommendation, and any change o the
requlated rate of return must be proposed by the Spanish government and approved by a decree of parliament. To the extent there is no dacree of
parliament, the regulated rate of return will remain unchanged. In early November, after receiving input from stakeholders, the regulator made a final non-
binding recommendation to reset the regulated rate of retum to 7.08% from the current 7.40%. Based on this recommendation and other considerations,

parliament may decide to change the regulated rate _I_ FP” R
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Exhibit 99.3
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Letter to Shareholders

Upon becoming our sponsor in late 2017, Brookfield articulated a strategy to transform TerraForm Power into a fully-integrated renewable power company
that delivers an annual total return in the low teens to our shareholders. The total return will be comprised of a dividend backed by a payout ratio of 80% to
85% of CAFD and a dividend growth rate of 5% to 8% per year. Three simple pillars underpin our strategy: first, investing on a value basis in operating wind
and solar assets in North America and Western Europe; second, enhancing the value of our existing assets by optimizing costs, increasing revenue and

investing in organic growth; and third, strengthening our balance sheet. During 2018, we made significant progress in building the foundation to deliver on
this long-term strategy.

1) Investing on a value basis

Deployed $1.2 billion to increase our asset base by 40%: With the acquisition of Saeta, we acquired a ~1,000 MW portfolio of high-quality
wind and solar assets primarily in Spain at a very attractive value, and we established a scale operating platform from which we will continue to
build our European operations. When we acquired Saeta, there was considerable uncertainty regarding the reset of the regulatory return in Spain
in 2020. We priced the deal such that in a conservative downside case we would earn a return on equity within our target range of 9% to 11%.
Despite uncertainty regarding the elections in Spain that will take place on April 28, 2019, we are optimistic that the outcome will be

significantly better than our underwriting assumption, as there is broad-based support for renewable power amongst the political parties in
Spain.

2) Enhancing the value of our existing assets

Executed an outsourcing agreement for our North American wind fleet that locks in cost savings and enhances revenues: We executed an
11-year Framework Agreement with GE to enter into Long-Term Service Agreements (“LTSAs”) for turbine operations and maintenance as well
as other balance of plant services for our 1.6 GW North American wind fleet. Once the LTSAs are fully implemented, which we anticipate will
occur in the first half of this year, we expect to realize ~$20 million of annual cost savings on a full-wrap basis. The LTSAs also contain

performance guarantees, backed by liquidated damages, that will increase to a level that is in-line with our estimated long term average (“LTA”)
generation.

Completed our solar performance improvement plan to enhance revenue: Following irradiation scans of nearly all of our North American
solar facilities, we have identified and remediated all high priority issues that caused production deficiencies within our solar fleet. On an annual
basis, production from our fleet is expected to increase by 61 GWh per year, which should equate to ~$11 million of revenue on an annual basis.
As aresult, we anticipate that revenue in 2019 will increase by approximately $8 million compared to 2018 on a resource adjusted basis.




3) Strengthening our balance sheet

Deleveraged our balance sheet: Our financing plan for the Saeta acquisition was comprised of the issuance of equity and project financings of
existing, unlevered assets rather than any new corporate debt commitments. Once we close the final project financings in the first half of 2019
and our results reflect a full year of contribution from Saeta, our balance sheet should deleverage significantly. As a result of this expected
deleveraging, Moody’s upgraded TERP’s corporate credit rating to Ba3 following the close of the acquisition.

Financial Results

While we made much progress, 2018 was a transitional year for TerraForm Power. During the course of the year, we accelerated our blade inspection and
repair program due to the Raleigh outage and to prepare to turn over operations of our wind farms to GE. This resulted in a significant increase in turbine
downtime. In addition, we lost a considerable amount of production from our solar fleet, which operated at an availability of 91% in the first half of the year
prior to the initiation of our performance improvement plan.

For the full year 2018, TerraForm Power delivered Net Loss, Adjusted EBITDA and cash available for distribution (“CAFD”) of $(153) million, $590 million
and $126 million, respectively. This represents a decrease in Net Loss of $83 million, an increase in Adjusted EBITDA of $152 million and an increase in
CAFD of $38 million, compared to 2017. The improvement in our results primarily reflects two fiscal quarters of contribution from Saeta. This contribution
was offset by below average North American wind production in part due to an especially strong El Nifio and challenging ERCOT pricing dynamics as a
result of maintenance of the transmission system, which reduced transfer capacity during peak wind resource season. Thus far in 2019, power prices in the
Texas panhandle have improved as the transmission system has been fully on-line.

In 2018, North American wind production was 10% below our LTA. Of the shortfall, 4% can be attributed to poor wind resource, particularly in Hawaii and
the Midwest, 2% to abnormally high non-reimbursable curtailment, 2% to the impact of the Raleigh-related outages and 2% to downtime for blade
inspections and repairs. Our solar and regulated platforms performed in-line with expectations for the most part. In our solar platform, significantly reduced
curtailment in Chile due to debottlenecking of the transmission grid offset low availability in the first half of the year. In our regulated platform, lower than
expected solar resource was offset by wholesale electricity prices that averaged 10% higher than the prior year.

Liquidity Update

We continue to progress the execution of the $350 million non-recourse debt component of our financing plan for the Saeta acquisition. We expect to close
our third and fourth project financings, raising proceeds of ~$100 million and $90 million, respectively by the end of the first half of 2019.

We also recently launched the refinancing of our wind facility in Uruguay (~95 MW). Based on negotiations with lenders, we are planning on extending the
tenor, improving sizing parameters and reducing the margin. Upon expected closing in the second quarter, we anticipate upsizing the financing by
approximately $60 million. To further support corporate liquidity, we released $24 million in cash in December by collateralizing reserve accounts with letters
of credit at two wind projects in North America. In addition,




we launched the consent process for certain Spanish projects to replace cash funded reserve accounts with letters of credit.
Operations

To date, we have signed LTSAs with GE for 10 of 16 projects in our North American wind fleet. In parallel, we have made significant progress obtaining the
required lender and tax equity partner consents and are in negotiations with service providers for the early termination of existing service contracts. GE is now
fully operating six sites, and we anticipate handing over the remaining sites in the first half of this year.

Beginning in Q3 2018, we solicited proposals for LTSAs for 500 MW of our Spanish wind fleet. The fleet is comprised of turbines manufactured by Vestas,
GE, Siemens and Gamesa. Based on proposals that we have received, we are in the process of replacing the current operator of the wind farms with the
respective manufacturers. In December, we reached a preliminary agreement with Vestas to extend the O&M contract for our Uruguayan wind farms in
exchange for an improvement in technical and economic terms. Finally, we recently launched an RFP to improve the O&M contract terms for our North
American solar fleet. Thus far, there has been very strong interest from large third-party providers. Our goal is to lower our cost and improve the alignment of
interests by implementing production guarantees with penalties and bonuses based upon performance, similar to our North American wind LTSAs. As a result
of these initiatives, we believe that we will be able to reduce annual O&M costs by approximately $6 million, commencing in the second half of this year.

Finally, for our North American and European wind farms, we have commenced the technical analysis and permitting to implement turbine optimization
technology, including GE’s Power Up offering. Upon completion, we expect to increase production across our wind fleet and generate approximately $2
million of incremental revenue.

Growth Initiatives

During the year, we continued to advance the 160 MW repowering of our New York wind farms. We believe that there is strong support in the state for
investment in renewable power, particularly with Governor Cuomo’s vision for a “Green New Deal” to achieve a 100% carbon-free power grid by 2040.
Through engagement with key government stakeholders, including the Governor’s office, the Department of Public Service, and the New York State Energy
Research and Development Authority (“NYSERDA™), we have built a strong base of support for a proposal that would benefit our repowerings. In

January 2019, NYSERDA expressed support for a plan which includes a greater allocation of renewable energy credits (“RECs”) for repowerings based on
their projected increase in production over the status quo, which was largely based on our proposal. On a parallel path, there is a bill in the New York State
legislature that would require all electricity suppliers to procure RECs from renewable generators built before 2015. While it is unclear how these processes
will unfold, it is encouraging that both the key regulatory agencies and the state legislature are looking to create a competitive market for RECs generated by
repowered facilities.

In light of our progress to date, we have accelerated the pace of our repowering efforts in New York. Since we can build these wind farms at a 40% discount
to greenfield projects, we plan to replace the existing Clipper turbines that have been derated and have significant operating risk going forward, and we expect
to utilize production tax credit (“PTC”) safe-harbored turbines that would increase production by 25% to




30%, we believe we can earn returns above our target range of 9% to 11% on equity based on the existing incentive regime and current wholesale power
market prices. If we are able to obtain additional incentives and/or we are able to obtain premium pricing for renewable power, we could achieve significant
upside. Finally, we are in discussions with Hawaiian Electric to evaluate options for repowering our Kahuku wind facility on Oahu island. We believe that this
project has an attractive value proposition for all stakeholders. Hawaii has a very aggressive goal of 100% carbon free power generation by 2040. This
repowering would increase production from Kahuku by 30%, and similar to New York, we would reduce prospective operating cost and risk by replacing the
existing Clipper turbines.

During 2018, we invested ~$28 million in organic growth initiatives, which we expect will earn a return on equity of approximately 19%. Highlights include
acquiring 6 MW of solar assets under a legacy right of first offer for $4 million, investing $4 million to acquire minority interests, including tax equity
interests, investing $4 million in the expansion of one of our solar farms and investing $11 million in our battery energy storage project in Hawaii.
Furthermore, in December 2018, we invested $4 million to acquire a regulated 4 MW solar PV asset as part of our consolidation strategy in the fragmented
Spanish renewables market.

Regulatory and Counterparty Updates

In December 2018, the Spanish Government published a proposed law, which provides the option of keeping the regulated return at its current level of 7.4%
for the next 12 years commencing 2020 for all renewable assets in operation before September 2013. This applies to all of our Spanish assets. In

February 2019, following the failure to ratify its budget, the Spanish government announced that new elections will be held on April 28, 2019. Despite this
uncertainty, we are optimistic that a favorable outcome on the regulated return will be achieved, in light of broad based support for renewable power amongst
Spanish political parties as well as the recommendation of a 7.1% regulated return put forward by the CNMYV, which is an independent Spanish state agency.
However, with the pending election, this could delay the timeline for ratification of the law and could also result in a change to the proposed regulated rate of
return.

Facing billions of dollars in claims over deadly wildfires in California, PG&E filed for bankruptcy on January 29, 2019. The bankruptcy filing has not
resulted in an event of default for any of our projects with PG&E as an offtaker. At this stage, it is unclear whether PG&E will be able to reject its existing
renewable power contracts. Even though our PG&E exposure is less than 1% of our portfolio, we have joined with other industry players to advocate for
continuing to honor existing renewable power purchase contracts.

Outlook

As we look forward, we are optimistic about TerraForm Power’s prospects in light of the foundation for growth that we built in 2018. The following table
provides an illustrative run rate of Adjusted EBITDA and CAFD as a result of the strategic growth and margin enhancement initiatives we began to undertake
in 2018.




Incremental Value of Incremental Value of

2018 Normalization of Completion of Margin
Estimated Resource Enhancement Ilustrative
(all $ in millions) Uplift(2),(6) and Curtailment(3),(6) Initiatives(4),(6) Run Rate(5),(6)
Adjusted EBITDA(1) $ 739 $ 28 $ 443 $ 810
CAFD(1) $ 154 $ 28 $ 41 $ 223

(1) Adjusted EBITDA and CAFD are supplemental Non-GAAP measures that should not be viewed as alternatives to GAAP measures of performance,
including net income (loss), operating income or net cash provided by operating activities. Our definitions and calculation of these Non-GAAP
measures may differ from definitions of Adjusted EBITDA and CAFD or other similarly titled measures used by other companies. We believe that
Adjusted EBITDA and CAFD are useful supplemental measures that may assist investors in assessing the financial performance of the Company.
None of these Non-GAAP measures should be considered as the sole measure of our performance, nor should they be considered in isolation from,
or as a substitute for, analysis of our financial statements prepared in accordance with GAAP, which are available on our website at
www.terraform.com, as well as at www.sec.gov. We encourage you to review, and evaluate the basis for, each of the adjustments made to arrive at
Adjusted EBITDA and CAFD.

(2) This amount represents what we believe is a reasonable estimate for Adjusted EBITDA and CAFD, based on the actual Adjusted EBITDA and
CAFD for the year ended December 31, 2018, plus the estimated uplift for each metric based on our estimated value of a full year’s contribution of
Saeta assets to each metric.

(3) This amount represents what we believe to be the incremental value of normalization of resource availability and curtailment, assuming these
amounts equal our LTA generation levels. Achieving LTA generation levels depends on, among other things, there being suitable wind conditions
and suitable levels of irradiance at our facilities as well as on other factors over which we have no control. Please see Item 1A. Risk Factors in our
most recent Annual Report on Form 10-K.

(4) This amount represents what we believe to be the incremental value of the completion of certain of our margin enhancement initiatives, assuming
(1) the LTSAs with GE (including the production guarantees provided for in certain of the LTSAs) have been in place for a full year, thereby
allowing us to achieve our estimated target of a full year of savings in O&M costs as a result of the LTSAs, and (2) the solar performance
improvement plan (“PIP”) has been in place for a full year, thereby allowing us to achieve our estimated target of a full year of additional revenue
generated as a result of the solar PIP. In implementing these margin enhancement initiatives, we do not expect our fixed or variable operating costs to
change significantly. The majority of our direct operating costs, interest expense and management fees for each of our facilities are fixed by contract.
In addition, we do not expect there will be a material impact on our variable operating costs based on implementing these margin enhancement
initiatives.

(5) This amount represents the sum of the preceding three columns.

(6) This is a forward-looking statement based on our expectations and assumptions at this time. While we believe these expectations and assumptions to
be reasonable, we make no assurance that these expectations and assumptions will prove correct, and actual results may vary materially. For
additional information regarding risks and uncertainties regarding our forward-looking statements, please also review Item 1A. Risk Factors of our
most recent Annual Report on Form 10-K, as well as our subsequent filings with the SEC.

First of all, going forward TerraForm Power will benefit from a full year of contribution from the Saeta acquisition, which is very accretive. Secondly, in 2018
wind production was significantly below our LTA. Although it is inherently variable, we expect that wind resource should improve compared with 2018
levels. If wind resource reaches P50 production levels and we experience normalized curtailments, we believe our Adjusted EBITDA and CAFD will increase
by $28 million. Finally, we expect to realize significant upside from the margin enhancement initiatives that we executed in the past year. Once we fully
transition O&M of our North American wind fleet to GE, we will realize cost savings that we expect will approximate $20 million per year. In addition, we
expect to benefit from production guarantees backed by liquidated damages that will increase to levels consistent with our LTAs, which we expect will yield
$15 million in incremental revenue on an annual basis and significantly mitigate the risk of operational challenges like those experienced last year. We believe
we will also realize incremental revenue of approximately $8 million over 2018 from the solar performance improvement plan. In total, these completed
margin enhancement initiatives are expected to generate up to $43 million of additional run rate Adjusted EBITDA.

In addition to these building blocks, we expect to execute additional margin enhancement activities during 2019, primarily within our European portfolio, and
to progress our repowerings in New York and Hawaii. We also expect to actively pursue opportunities to deploy capital on a value basis. As part of our
Spanish renewable consolidation strategy, we are considering a number of acquisitions. We believe that the greater uncertainty regarding the regulated rate of
return should lead to opportunities to acquire assets at more attractive prices. As we grow our business, we will strive to further strengthen our balance sheet,
with a long-term objective of achieving an investment grade rating.




As aresult of this progress, we are pleased to announce that, on March 13, 2019, our Board declared a quarterly dividend with respect to our Class A common
stock of $0.2014 per share. This dividend represents a 6% increase over TerraForm Power’s Q4 2018 dividend — in line with our dividend growth target of
5% to 8% per year. We anticipate that this dividend amount will be within our targeted payout ratio range of 80% to 85% of CAFD.

As always, we look forward to updating you on our progress in executing our business plan over the coming quarters.

Sincerely,

John Stinebaugh
Chief Executive Officer

March 14, 2019




