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Item 2.02. Results of Operations and Financial Condition.
On November 11, 2019, TerraForm Power, Inc. (the “Company”) issued a press release announcing the reporting of its financial results for the quarter ended September 30, 2019.
The press release also reported certain financial and operating metrics of the Company as of or for the quarters ended September 30, 2019 and 2018. A copy of the press release is

furnished with this Current Report on Form 8-K as Exhibit 99.1.

Item 7.01. Regulation FD.

On November 11, 2019, the Company also posted presentation materials to the Investors section of its website at www.terraformpower.com, which were made available in
connection with a previously announced November 12, 2019 investor conference call. A copy of the presentation is furnished herewith as Exhibit 99.2.

On November 11, 2019, the Company also posted a letter to shareholders to the Investors section of its website at www.terraformpower.com. A copy of the letter is furnished
herewith as Exhibit 99.3.

The information in Exhibits 99.1, 99.2 and 99.3 shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange
Act”), or otherwise subject to the liabilities of that Section. The information in Exhibits 99.1, 99.2 and 99.3 shall not be incorporated by reference into any filing or other
document under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such filing or document.

Item 8.01. Other Events.

On November 6, 2019, the Company’s Board of Directors declared a quarterly distribution with respect to the Company’s Class A common stock of $0.2014 per share. The
distribution is payable on December 16, 2019 to shareholders of record as of December 2, 2019.

Note Regarding Non-GAAP Financial Measures.

In the attached press release, presentation, and letter, the Company discloses items not prepared in accordance with accounting principles generally accepted in the United States
(“GAAP”), or non-GAAP financial measures (as defined in Regulation G promulgated by the U.S. Securities and Exchange Commission). A reconciliation of these non-GAAP
financial measures to the most directly comparable GAAP financial measures is contained in the attached press release and presentation.

Cautionary Note Regarding Forward-Looking Statements.

Except for historical information contained in this Form 8-K and the press release, presentation, and letter attached as exhibits hereto, this Form 8-K and the press release,
presentation, and letter contain forward-looking statements which involve certain risks and uncertainties that could cause actual results to differ materially from those expressed
or implied by these statements. Please refer to the cautionary note in the press release and presentation regarding these forward-looking statements.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Press release, dated November 11, 2019, titled “TerraForm Power Reports Third Quarter 2019 Results.”
99.2 Presentation materials, dated November 11, 2019, titled “Q3 2019 Supplemental Information.”

99.3 Letter to Shareholders, dated November 11, 2019.

104 Cover Page Interactive Data File (formatted as inline XBRL).
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duly authorized.

TERRAFORM POWER, INC.
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Name:  William Fyfe
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Exhibit 99.1

TerraForm Power Reports Third Quarter 2019 Results
NEW YORK, NY, Nov 11, 2019 - TerraForm Power, Inc. (Nasdaq: TERP) (“TerraForm Power”) today reported financial results for the quarter ended September 30, 2019.

Recent Highlights

*  Net Loss, Adjusted EBITDA and CAFD of $(62) million, $195 million and $48 million, respectively for the third quarter of 2019. This represents an increase in
Net Loss of $(43) million, a decrease in Adjusted EBITDA of $2 million and an increase in CAFD of $2 million, compared to the same period in 2018

*  We closed on the acquisition of an approximately 320 MW Distributed Generation portfolio in the United States for ~ $720 million

*  We executed a 10-year outsourcing Framework Agreement with SMA Solar Technology (“SMA™) to provide operations and maintenance for our North
American solar fleet, which is expected to reduce costs by $5 million per annum and mitigate operational risk of the portfolio through performance guarantees

*  Weissued $300 million of equity, priced at $16.77 per share, which represents a 50% premium to the stock price as of the beginning of the year

*  We upsized our corporate revolver by $200 million to $800 million and issued $700 million of 10-year senior notes at a coupon of 4.75%, locking in debt service
savings of ~$6 million per year

¢ Declared a Q4 2019 distribution of $0.2014 per share, implying $0.8056 per share on an annual basis

“We made important progress executing our business plan as we signed an innovative framework O&M agreement for our North American solar fleet and continued to
advance our wind repowering initiatives,” said John Stinebaugh, CEO of TerraForm Power. “Subsequent to quarter-end, we completed three corporate financing
transactions and now have $1.2 billion of corporate liquidity to drive future growth.”

Results
Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 2019 September 30, 2018 September 30,2019  September 30, 2018
Generation (GWh) 2,063 2,006 6,912 5,875
Net Loss ($ in millions) (62) (19) (115) (123)
(Loss) Earnings per Share! $ 0.26) $ 0.16) $ 032) $ 0.16
Adjusted EBITDAZ2 ($ in millions) 195 197 568 421
CAFD? ($ in millions) 48 46 138 100
CAFD per Sharel.2.3 $ 023 $ 022 $ 0.66 $ 0.58

(1) (oss) Earnings per share is calculated using Net (loss) income attributable to Class A common stockholders divided by the weighted average anti-dilutive Class A
common stock shares outstanding. For the three months ended September 30, 2019 and September 30, 2018, net (loss) income attributable to Class A common
stockholders totaled ($55) million, and ($34) million, respectively. For the nine months ended September 30, 2019 and September 30, 2018, net (loss) income
attributable to Class A common stock holders totaled ($67) million, and $28 million, respectively. For the three months ended September 30, 2019 and September 30,
2018, the weighted average anti-dilutive Class A common stock shares outstanding was 209 million and 209 million, respectively. For the nine months ended September
30, 2019 and September 30, 2018, weighted average anti-dilutive Class A common stock shares outstanding totaled 209 million, and 173 million, respectively.

(2) Non-GAAP measures. See “Reconciliation of Non-GAAP Measures” section.

(3) CAFD per share is calculated using CAFD divided by the weighted average diluted Class A common stock shares outstanding.




Operations

Earlier this month, we executed a 10-year Framework Agreement with SMA to provide O&M services, on a full-wrap basis, for our North American solar fleet. Over the next
nine months, we expect to enter into project-level long term service agreements (“LTSA”), pending receipt of consents from lenders and tax equity partners, and transition
operations to SMA. The 10-year agreement covers approximately 1 GW (excluding the AltaGas portfolio) of our existing solar capacity and locks in pricing that is
approximately $5 million less than our 2018 cost base. In addition, it will reduce our operating risk with performance guarantees that are consistent with our LTA .The
Framework Agreement provides incentives for SMA to identify opportunities to make accretive investments in our fleet such as repowerings and upgrades of inverters. The
Framework Agreement also includes a volume discount, whereby we can add additional assets, such as the AltaGas DG portfolio, and benefit from discounts on pricing provided
we meet or exceed certain volume thresholds.

During the third quarter, we also executed LTSAs with Vestas, GE and Siemens Gamesa to replace the legacy O&M operator of our European wind fleet. All of our European
wind fleet is now being operated by original equipment manufacturers. The LTSAs have availability guarantees that will incentivize the operators to perform at levels at or above
industry standards and will yield approximately $4 million in annual cost savings. With respect to implementation of the LTSAs for our North American wind fleet, we made
good progress completing required capex in order to fully transition operations to General Electric (“GE”). We have completed nearly 100% of blade repairs, excluding Clipper
turbines that we are repowering, identified in our 2018 inspection program, and we plan to complete the additional blades repairs identified during our 2019 blade inspection
program by mid-2020. We have also completed all required repairs to gear boxes and pitch drives. Going forward, capex to maintain our fleet of this nature will be GE’s
responsibility under the full-wrap LTSAs.

During the quarter, we made progress on our wind repowering program. We have received a special use permit to commence the repowering of our 125 MW Cohocton wind farm
in New York and expect to receive a similar permit for the 35 MW Steel Winds repowering by the end of this year. We have also received the vast majority of all lease consents
from landowners for Cohocton and are currently negotiating lease amendments with the two major landowners for Steel Winds. With regards to interconnection, we received a
determination of non-materiality from the New York Independent System Operator (“NYISO”) for both Cohocton and Steel Winds. As a result, we are well underway towards
achieving notice to proceed for both of these repowering projects. Over the next few months, we are focused on the following milestones: executing a Framework Agreement
with GE that governs the key commercial terms of the turbine supply agreements and tax equity contribution agreements, entering into power purchase agreements or long-term
financial hedges and closing construction loan agreements. We remain very excited about these projects, as we believe we will be able to earn returns that exceed our target range
with the current regime for renewable energy credits in New York and a hedge or power contract based upon current wholesale market pricing, with no premium for renewable
power. Finally, the repowerings will reduce risk going forward due to replacing obsolete Clipper equipment with GE equipment under the full-wrap LTSA.

Financial Results

In the third quarter of 2019, TerraForm Power delivered Net Loss, Adjusted EBITDA and CAFD of $(62) million, $195 million and $48 million, respectively. This represents an
increase in Net Loss of $(43) million, a decrease in Adjusted EBITDA of $2 million and an increase in CAFD of $2 million, compared to the same period in 2018. On a per share
basis, CAFD of $0.23 reflects an increase of 5% compared to the same period in 2018, and a net loss per share of ($0.26) compared to ($0.16) in the same period of 2018. Our
results were primarily driven by higher SREC solar incentives, O&M cost saving initiatives and higher production at our regulated wind farms in Spain, partially offset by higher
management fees, lower market prices in Spain and lower realized prices in Texas.

TerraForm Power’s generation this quarter was approximately 9% lower than our LTA, primarily due to lower availability in North America, in particular at our Central and Texas
wind portfolios, and to a lesser extent, lower wind resource in Hawaii where we have higher priced contracts. Availability in our Central and Texas wind portfolios was negatively
impacted due to downtime associated with blade repairs and other maintenance activities associated with transitioning operations to GE. In Texas our average realized price
reflected our generation profile which was weighted towards off-peak hours. During periods of extreme heat, our generation was less than our hedge obligation which required us
to cover our position at a loss, and in September we were impacted by negative basis caused by maintenance outages on Energy Transmission Texas’s (“ETT”) transmission
system in the Panhandle. Over the coming two years, we expect market conditions in Texas to moderate as 15,000 MW of renewables, including 5,000 MW of solar, are
expected to come on line, which should improve reserve margins to more normalized levels. Furthermore, the maintenance of the ETT transmission system should be completed
by the end of 2021.




Liquidity Update

In October, we leveraged attractive market conditions to bolster our liquidity and position ourselves for additional growth. Below are the key corporate initiatives that we
completed:

+  Equity offering: We closed a $300 million equity offering ($250 million public offering and $50 million concurrent private placement to Brookfield). We priced the
equity offering at $16.77 per share, which represents a 50% premium to the stock price as of the beginning of the year.

*  Senior notes issuance: We closed a $700 million offering of 10-year senior notes. The notes priced at a coupon of 4.75%. Net proceeds were used to repay our $300
million notes due 2025 and our $344 million Term Loan B due 2022. The refinancing will lock in debt service savings of ~$6 million per year and extend our maturity
profile, such that we have no corporate maturities until 2023.

*  Revolving credit facility: We increased commitments under our corporate revolving credit facility from $600 million to $800 million by adding three additional lenders
and extending the maturity date by one year to October 2024.

At the project level, we closed the final tranche of our permanent financing plan for the Saeta acquisition in August, comprised of three wind farms totaling 111 MW. The $131
million senior secured notes have a 13-year term and are priced at a spread of T+175 bps. Overall, the plan raised $390 million in non-recourse debt, $40 million in excess of our
target.

Upon completion of these transactions, our corporate liquidity as of the end of October stands at $1.2 billion, including our $500 million sponsor line with Brookfield.
Growth Initiatives

In September, we closed the acquisition of approximately 320 MW of DG from AltaGas, drawing on a $475 million bridge facility; the facility is a senior secured term loan with
a one-year term and an initial spread of L+100 bps. We plan to refinance this loan with a permanent project-level financing in the first half of 2020. In total, we now own
approximately 750 MW of DG in North America. In light of the growing scale of this portfolio, we are in the process of making DG a stand-alone business within Terraform
Power. We believe that this will ensure that we provide the level of focus on this business-line in order to execute our strategy of enhancing the value of our existing assets and,
with the support of Brookfield, developing a pipeline of new development projects and driving growth through M&A.

Over the past months, we have been pursuing two investment themes. We believe that there is a consolidation play in the Spanish renewables market as the sector is fragmented
with many assets owned by private, under-capitalized developers. In addition, we continue to focus on distributed generation where we see attractive risk-adjusted returns. In
North America we are seeing returns on DG at premium levels to utility solar as a result of the scale of our existing platform and potential for operating synergies. As a result of
our business development initiatives, we have a robust pipeline of opportunities, including solar acquisitions in Spain totaling nearly150 MW that would require over $150
million of equity investment in which we are in advanced stages of negotiations.

Legal and Regulatory Update

In Spain new elections were held on November 10th. The Spanish Socialist Workers’ Party (“PSOE”) won the largest number of seats in Congress, yet again they were unable to
win a majority of seats to form a coalition government. The PSOE will now have to negotiate with the other parties with regards to next steps, and a resolution is not expected
before early 2020. We are actively monitoring political developments in Spain, but we continue to believe that the political environment is positive for the regulated rate of return
as renewables enjoy broad support across the political spectrum.

Announcement of Quarterly Distribution
On November 6, 2019, our Board of Directors declared a quarterly distribution with respect to our Class A common stock of $0.2014 per share. The distribution is payable on

December 16, 2019, to stockholders of record as of December 2, 2019. This distribution represents our eighth consecutive quarterly distribution payment under Brookfield’s
sponsorship.




About TerraForm Power

TerraForm Power owns and operates a best-in-class renewable power portfolio of solar and wind assets located primarily in the U.S. and E.U., totaling more than 4,000 MW of
installed capacity. TerraForm Power’s goal is to acquire operating solar and wind assets in North America and Western Europe. TerraForm Power is listed on the Nasdaq Stock
Market (Nasdaq: TERP). It is sponsored by Brookfield Asset Management, a leading global alternative asset manager with more than $500 billion of assets under management.
For more information about TerraForm Power, please visit: www.terraformpower.com.

Contacts for Investors / Media:

Sherif El-Azzazi

TerraForm Power

investors@terraform.com

Quarterly Earnings Call Details

Investors, analysts and other interested parties can access TerraForm Power’s 2019 Third Quarter Results, as well as the Letter to Shareholders and Supplemental Information, on
TerraForm Power’s website at www.terraformpower.com.

The conference call can be accessed via webcast on November 12, 2019 at 9:00 a.m. Eastern Time at https://edge.media-server.com/mmc/p/nhx4v277. A replay of the webcast
will be available for those unable to attend the live webcast. To participate via teleconference, please dial 1-844-464-3938 toll free in North America, or 1-765-507-2638 for
overseas calls at approximately 8:50 a.m. Eastern Time; conference ID: 5899204.

Safe Harbor Disclosure

This communication contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”). Forward-looking statements can be identified by the fact that they do not relate strictly to historical or
current facts. These statements involve estimates, expectations, projections, goals, assumptions, known and unknown risks, and uncertainties and typically include words or
variations of words such as “expect,” seek,” “estimate,” “predict,” “project,” “opportunities,” “goal,” “guidance,” “outlook,”
“Initiatives,” “objective,” “forecast,” “target,” “potential,” “continue,” “would,” “will,” “should,” “could,” or “may” or other comparable terms and phrases. All statements that
address operating performance, events, or developments that TerraForm Power expects or anticipates will occur in the future are forward-looking statements. They may include
estimates of expected cash available for distribution (“CAFD”), distribution growth, CAFD accretion, earnings, revenues, income, loss, capital expenditures, liquidity, capital
structure, margin enhancements, cost savings, future growth, financing arrangements and other financial performance items (including future distributions per share), descriptions
of management’s plans or objectives for future operations, products, or services, or descriptions of assumptions underlying any of the above. Forward-looking statements provide
TerraForm Power’s current expectations or predictions of future conditions, events, or results and speak only as of the date they are made. Although TerraForm Power believes its
expectations and assumptions are reasonable, it can give no assurance that these expectations and assumptions will prove to have been correct and actual results may vary
materially.
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Important factors that could cause actual results to differ materially from TerraForm Power’s expectations, or cautionary statements, include but are not limited to, risks related to
weather conditions at our wind and solar assets; our ability to enter into contracts to sell power on acceptable prices and terms, including as our offtake agreements expire;
government regulation, including compliance with regulatory and permit requirements and changes in tax laws, market rules, rates, tariffs, environmental laws and policies
affecting renewable energy; our ability to compete against traditional utilities and renewable energy companies; pending and future litigation; our ability to successfully close the
acquisitions of, and integrate the projects that we expect to acquire from, third parties, including our ability to successfully integrate our recently acquired portfolio of solar
distributed generation assets; our ability to successfully achieve expected synergies and to successfully execute on the funding plan for our recently acquired portfolio of solar
distributed generation assets, including our ability to successfully close any contemplated capital recycling initiatives; our ability to realize the anticipated benefits from
acquisitions; our ability to close, implement and realize the benefit of our cost and performance enhancement initiatives, including long-term service agreements and our ability to
realize the anticipated benefits from such initiatives; the willingness and ability of counterparties to fulfill their obligations under offtake agreements; price fluctuations,
termination provisions and buyout provisions in offtake agreements; risks related to the ability of our hedging activities to adequately manage our exposure to commodity and
financial risk; risks related to our operations being located internationally, including our exposure to foreign currency exchange rate fluctuations and political and economic
uncertainties; the regulated rate of return of renewable energy facilities in our Regulated Wind and Solar segment, a reduction of which could have a material negative impact on
our results of operations; the condition of the debt and equity capital markets and our ability to borrow additional funds and access capital markets, as well as our substantial
indebtedness and the possibility that we may incur additional indebtedness in the future; operating and financial restrictions placed on us and our subsidiaries related to
agreements governing indebtedness; our ability to identify or consummate any future acquisitions, including those identified by Brookfield Asset Management Inc.; our ability to
grow and make acquisitions with cash on hand, which may be limited by our cash dividend policy; risks related to the effectiveness of our internal control over financial
reporting; and risks related to our relationship with Brookfield, including our ability to realize the expected benefits of sponsorship.

TerraForm Power disclaims any obligation to publicly update or revise any forward-looking statement to reflect changes in underlying assumptions, factors, or expectations, new
information, data, or methods, future events, or other changes, except as required by law. The foregoing list of factors that might cause results to differ materially from those
contemplated in the forward-looking statements should be considered in connection with information regarding risks and uncertainties which are described in TerraForm Power’s
Annual Report on Form 10-K for the fiscal year ended December 31, 2018 and in subsequent Quarterly Reports on Form 10-Q, as well as additional factors it may describe from
time to time in other filings with the Securities and Exchange Commission. TerraForm Power operates in a competitive and rapidly changing environment. New risks and
uncertainties emerge from time to time, and you should understand that it is not possible to predict or identify all such factors and, consequently, you should not consider any such
list to be a complete set of all potential risks or uncertainties.




TERRAFORM POWER, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

Operating revenues, net
Operating costs and expenses:

Cost of operations

General and administrative expenses

General and administrative expenses - affiliate

Acquisition costs

Acquisition costs - affiliate

Impairment of renewable energy facilities

Depreciation, accretion and amortization expense

Total operating costs and expenses

Operating income
Other expenses (income):

Interest expense, net

Loss (gain) on extinguishment of debt, net

Loss (gain) on foreign currency exchange, net

Other (income) expenses, net

Total other expenses, net

Loss before income tax expense
Income tax expense
Net loss
Less: Net (loss) income attributable to redeemable non-controlling interests
Less: Net (loss) income attributable to non-controlling interests
Net (loss) income attributable to Class A common stockholders

Weighted average number of shares:
Class A common stock - Basic
Class A common stock - Diluted

(Loss) earnings per share:
Class A common stock - Basic and diluted

Distributions declared per share:
Class A common stock

Three Months Ended Nine Months Ended
September 30, September 30,
2019 2018 2019 2018
253,808 § 246,042 $ 734,506 $ 553,477
75,037 59,027 207,363 146,155
15,397 21,334 60,616 65,483
7,764 3,432 19,087 10,929
963 1,655 1,438 7,612
— 335 — 6,965
— — — 15,240
114,282 103,593 321,605 239,177
213,443 189,376 610,109 491,561
40,365 56,666 124,397 61,916
89,393 72,416 246,721 176,862
1,355 — (4,188) 1,480
10,975 (3,070) (4,217) (4,257)
(557) 358 (1,752) 1,390
101,166 69,704 236,564 175,475
(60,801) (13,038) (112,167) (113,559)
1,512 6,013 3,030 9,417
(62,313) (19,051) (115,197) (122,976)
(7,341) 12,443 (14,241) 15,101
(135) 2,096 (33,897) (165,946)
(54,837) § (33,590) $ (67,059) $ 27,869
209,155 209,142 209,149 173,173
209,155 209,142 209,149 173,186
026) $ 0.16) $ 032) $ 0.16
02014 § 019 § 0.6042 § 0.57




TERRAFORM POWER, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

September 30, December 31,

2019 2018
Assets
Current assets:
Cash and cash equivalents $ 239,297 $ 248,524
Restricted cash, current 31,140 27,784
Accounts receivable, net 176,883 145,161
Derivative assets, current 28,908 14,371
Prepaid expenses and other current assets 61,642 65,149
Due from affiliates 265 196
Deposit on acquisitions 114,195 —
Total current assets 652,330 501,185
Renewable energy facilities, net, including consolidated variable interest entities of $3,238,298 and $3,064,675 in 2019 and 2018,
respectively 6,967,149 6,470,026
Intangible assets, net, including consolidated variable interest entities of $697,744 and $751,377 in 2019 and 2018, respectively 1,957,146 1,996,404
Goodwill 145,616 120,553
Restricted cash 73,794 116,501
Derivative assets 97,096 90,984
Other assets 36,060 34,701
Total assets $ 9,929,191 § 9,330,354
Liabilities, Redeemable Non-controlling Interests and Stockholders’ Equity
Current liabilities:
Current portion of long-term debt, including consolidated variable interest entities of $266,423 and $64,251 in 2019 and 2018,
respectively $ 635,929 § 464,332
Accounts payable, accrued expenses and other current liabilities 186,170 181,400
Due to affiliates 8,878 6,991
Derivative liabilities, current portion 38,729 35,559
Total current liabilities 869,706 688,282
Long-term debt, less current portion, including consolidated variable interest entities of $640,050 and $885,760 in 2019 and 2018,
respectively 5,624,514 5,297,513
Operating lease obligations, less current portion, including consolidated variable interest entities of $141,683 in 2019 255,507 —
Asset retirement obligations, including consolidated variable interest entities of $118,406 and $86,456 in 2019 and 2018, respectively 286,282 212,657
Derivative liabilities 141,155 93,848
Deferred income taxes 152,948 178,849
Other liabilities 110,651 90,788
Total liabilities 7,440,763 6,561,937
Redeemable non-controlling interests 20,994 33,495
Stockholders’ equity:
Class A common stock, $0.01 par value per share, 1,200,000,000 shares authorized, 209,663,018 and 209,642,140 shares issued in
2019 and 2018, respectively 2,097 2,096
Additional paid-in capital 2,259,812 2,391,435
Accumulated deficit (426,662) (359,603)
Accumulated other comprehensive income 8,744 40,238
Treasury stock, 508,033 and 500,420 shares in 2019 and 2018, respectively (6,815) (6,712)
Total TerraForm Power, Inc. stockholders’ equity 1,837,176 2,067,454
Non-controlling interests 630,258 667,468
Total stockholders’ equity 2,467,434 2,734,922
Total liabilities, redeemable non-controlling interests and stockholders’ equity $ 9,929,191 § 9,330,354




TERRAFORM POWER, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation, accretion and amortization expense
Amortization of favorable and unfavorable rate revenue contracts, net
(Reductions) charges to allowance for doubtful accounts, net
Impairment of renewable energy facilities
Amortization of deferred financing costs, debt premiums and discounts, net
Unrealized loss (gain) on interest rate swaps
Unrealized gain on commodity contract derivatives, net
Recognition of deferred revenue
Stock-based compensation expense
(Gain) loss on extinguishment of debt, net
Loss on disposal of renewable energy facilities
Gain on foreign currency exchange, net
Deferred taxes
Otbher, net
Changes in assets and liabilities, excluding the effect of acquisitions:
Accounts receivable
Prepaid expenses and other current assets
Accounts payable, accrued expenses and other current liabilities
Due to affiliates, net
Other, net
Net cash provided by operating activities
Cash flows from investing activities:
Capital expenditures
Proceeds from energy rebate and reimbursable interconnection costs
Proceeds from the settlement of foreign currency contracts, net
Payments to acquire businesses, net of cash and restricted cash acquired
Payments to acquire renewable energy facilities from third parties, net of cash and restricted cash acquired
Payment of deposit on acquisitions
Other investing activities
Net cash used in by investing activities
Cash flows from financing activities:
Proceeds from issuance of Class A common stock to affiliates
Proceeds from the Sponsor Line - affiliate
Repayment of the Sponsor Line - affiliate
Proceeds from Bridge Facility
Revolver draws
Revolver repayments
Term Loan principal payments
Borrowings of non-recourse long-term debt
Principal payments and prepayments on non-recourse long-term debt
Debt financing fees paid
Sale of membership interests and contributions from non-controlling interests in renewable energy facilities
Purchase of membership interests and distributions to non-controlling interests in renewable energy facilities
Proceeds from affiliates
Cash distributions to Class A common stockholders
Recovery of related party short swing profit
Net cash provided by financing activities
Net (decrease) increase in cash, cash equivalents and restricted cash
Effect of exchange rate changes on cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash at beginning of period
Cash, cash equivalents and restricted cash at end of period

Nine Months Ended

September 30,

2019 2018
(115,197) $ (122,976)
321,605 239,177

28,645 29,478
(3,299) 846
— 15,240
7,720 7,969
23,094 (11,688)
(3,840) (3,845)
(1,987) (1,344)
468 161
(4,188) 1,480
13,293 6,764
(4,649) (9,643)
139 4,888
(308) (393)
(32,198) (18,758)
9,278 9,154
5,238 (13,002)
1,818 4,158
22,571 13,361
268,203 151,027
(16,508) (15,320)
5,123 8,224
28,063 22,429
(617,587) (886,104)
(18,255) (4,105)
(114,195) —
2,476 —
(730,883) (874,876)
— 650,000
— 86,000
— (86,000)
475,000 —
409,500 619,000
(430,500) (200,466)
(2,625) (2,625)
312,053 236,381
(186,329) (180,124)
(15,972) (7,424)
5,562 7,685
(17,204) (21,792)
— 4,803
(125,969) (95,625)
— 2,994
423,516 1,012,807
(39,164) 288,958
9,414) (3,750)
392,809 224,787
344231 $ 509,995




Reconciliation of Non-GAAP Measures

This communication contains references to Adjusted Revenue, Adjusted EBITDA, and cash available for distribution (“CAFD”), which are supplemental Non-GAAP measures
that should not be viewed as alternatives to GAAP measures of performance, including revenue, net income (loss), operating income or net cash provided by operating activities.
Our definitions and calculation of these Non-GAAP measures may differ from definitions of Adjusted Revenue, Adjusted EBITDA and CAFD or other similarly titled measures
used by other companies. We believe that Adjusted Revenue, Adjusted EBITDA and CAFD are useful supplemental measures that may assist investors in assessing the financial
performance of TerraForm Power. None of these Non-GAAP measures should be considered as the sole measure of our performance, nor should they be considered in isolation
from, or as a substitute for, analysis of our financial statements prepared in accordance with GAAP, which are available on our website at www.terraform.com, as well as at
www.sec.gov. We encourage you to review, and evaluate the basis for, each of the adjustments made to arrive at Adjusted Revenue, Adjusted EBITDA and CAFD.

Calculation of Non-GAAP Measures

We define Adjusted Revenue as operating revenues, net, adjusted for non-cash items, including (i) unrealized gain/loss on derivatives, net, (ii) amortization of favorable and
unfavorable rate revenue contracts, net, (iii) an adjustment for wholesale market revenues to the extent above or below the regulated price bands, and (iv) other items that we
believe are representative of our core business or future operating performance.

We define Adjusted EBITDA as net income (loss) plus (i) depreciation, accretion and amortization, (ii) interest expense, (iii) non-operating general and administrative costs, (iv)
impairment charges, (v) (gain) loss on extinguishment of debt, (vi) acquisition and related costs, (vii) income tax (benefit) expense, (viii) adjustment for wholesale market
revenues to the extent above or below the regulated price bands, (ix) management fees to Brookfield, and (x) certain other non-cash charges, unusual or non-recurring items and
other items that we believe are not representative of our core business or future operating performance.

We define “cash available for distribution” or “CAFD” as Adjusted EBITDA (i) minus management fees to Brookfield, (ii) minus annualized scheduled interest and project level
payments of principal in accordance with the related borrowing arrangements, (iii) minus cash distributions paid to non-controlling interests in our renewable energy facilities, if
any, (iv) minus average annual sustaining capital expenditures (based on the long-sustaining capital expenditure plans) which are recurring in nature and used to maintain the
reliability and efficiency of our power generating assets over our long-term investment horizon, and (v) plus or minus operating items as necessary to present the cash flows we
deem representative of our core business operations.

Use of Non-GAAP Measures

We disclose Adjusted Revenue because it presents the component of operating revenue that relates to energy production from our plants, and is, therefore, useful to investors and
other stakeholders in evaluating performance of our renewable energy assets and comparing that performance across periods in each case without regard to non-cash revenue
items.

We disclose Adjusted EBITDA because we believe it is useful to investors and other stakeholders as a measure of our financial and operating performance and debt service
capabilities. We believe Adjusted EBITDA provides an additional tool to investors and securities analysts to compare our performance across periods without regard to interest
expense, taxes and depreciation and amortization. Adjusted EBITDA has certain limitations, including that it: (i) does not reflect cash expenditures or future requirements for
capital expenditures or contractual liabilities or future working capital needs, (ii) does not reflect the significant interest expenses that we expect to incur or any income tax
payments that we may incur, and (iii) does not reflect depreciation and amortization and, although these charges are non-cash, the assets to which they relate may need to be
replaced in the future, and (iv) does not take into account any cash expenditures required to replace those assets. Adjusted EBITDA also includes adjustments for impairment
charges, gains and losses on derivatives and foreign currency swaps, acquisition related costs and items we believe are infrequent, unusual or non-recurring, including
adjustments for general and administrative expenses we have incurred as a result of the SunEdison bankruptcy.

We disclose CAFD because we believe cash available for distribution is useful to investors and other stakeholders in evaluating our operating performance and as a measure of
our ability to pay distributions. CAFD is not a measure of liquidity or profitability, nor is it indicative of the funds needed by us to operate our business. CAFD has certain
limitations, such as the fact that CAFD includes all of the adjustments and exclusions made to Adjusted EBITDA described above.




The adjustments made to Adjusted EBITDA and CAFD for infrequent, unusual or non-recurring items and items that we do not believe are representative of our core business
involve the application of management’s judgment, and the presentation of Adjusted EBITDA and CAFD should not be construed to infer that our future results will be
unaffected by infrequent, non-operating, unusual or non-recurring items.

In addition, these measures are used by our management for internal planning purposes, including for certain aspects of our consolidated operating budget, as well as evaluating
the attractiveness of investments and acquisitions. We believe these Non-GAAP measures are useful as a planning tool because they allow our management to compare
performance across periods on a consistent basis in order to more easily view and evaluate operating and performance trends and as a means of forecasting operating and
financial performance and comparing actual performance to forecasted expectations. For these reasons, we also believe these Non-GAAP measures are also useful for
communicating with investors and other stakeholders.




The following tables present a reconciliation of operating revenues to Adjusted Revenue and net loss to Adjusted EBITDA and to CAFD:

Three Months Ended Nine Months Ended
September 30 September 30
(in millions) 2019 2018 2019 2018
Reconciliation of Net Loss to Adjusted EBITDA
Net loss $ 62) $ a9 s ais) s (123)
Depreciation, accretion and amortization expense (a) 127 113 364 274
Interest expense, net 89 72 247 177
Non-operating general and administrative expenses (b) 6 6 26 38
Impairment charges — — — 15
Loss (gain) on extinguishment of debt 1 1) 4) 1)
Acquisition and related costs 1 2 1 15
Income tax expense 2 6 3 9
Regulated Solar and Wind price band adjustment (c) 2 10 10 10
Management Fee (d) 7 4 18 11
Other non-cash or non-operating items (e) 22 4 18 4)
Adjusted EBITDA $ 195 § 197 $ 568 $ 421
Three Months Ended Nine Months Ended
(in millions) September 30 September 30
Reconciliation of Operating Revenues, net to Adjusted Revenue 2019 2018 2019 2018
Operating revenues, net $ 254 $ 246 $ 735 $ 553
Unrealized (gain) loss on commodity contract derivatives, net (f) (1) 2 4) 3)
Amortization of favorable and unfavorable rate revenue contracts, net (g) 10 10 28 30
Regulated Solar and Wind price band adjustment (c) 2 10 10 10
Other items (h) 5) — 1 —
Adjusted Revenue $ 260 $ 268 $ 770 $ 590
Three Months Ended Nine Months Ended
(in millions) September 30 September 30
Reconciliation of Adjusted Revenue to Adjusted EBITDA and Adjusted EBITDA to
CAFD 2019 2018 2019 2018
Adjusted Revenue $ 260 $ 268 $ 770 $ 590
Direct Operating costs (67) (71) (207) (169)
Settled FX gain (loss) 2 — 5 —
Adjusted EBITDA $ 195 § 197 § 568 $ 421
Fixed management fee (d) 3) 3) (O] ®)
Variable management fee (d) “4) (1) ) 3)
Adjusted interest expense (i) (72) (78) (217) (184)
Levelized principal payments (j) (65) 57) (187) (111)
Cash distributions to non-controlling interests (k) 3) 7) (13) (19)
Sustaining capital expenditures (1) 2) 2) (6) (6)
Other (m) 2 3) 11 10
Cash available for distribution (CAFD) $ 48 $ 46 $ 138  § 100

a) Includes reductions/(increases) within operating revenues due to net amortization of favorable and unfavorable rate revenue contracts as detailed in the reconciliation of
Adjusted Revenue, and losses on disposal of property, plant and equipment.

b) Non-operating items and other items incurred directly by TerraForm Power that we do not consider indicative of our core business operations are treated as an addback
in the reconciliation of net loss to Adjusted EBITDA. These items include, but are not limited to, extraordinary costs and expenses related primarily to IT system
arrangements, relocation of the headquarters to New York, legal, advisory and contractor fees associated with the bankruptcy of SunEdison and certain of its affiliates
(the “SunEdison bankruptcy”) and investment banking, and legal, third party diligence and advisory fees associated with acquisitions, dispositions and financings. The
Company’s normal general and administrative expenses in Corporate, paid by TerraForm Power, are the amounts shown below and were not added back in the
reconciliation of net loss to Adjusted EBITDA:




$ in millions Q32019 Q32018 YTD 2019 YTD 2018

Operating general and administrative expenses in Corporate $ 81s 618$ 26 | $ 20

)

Represents Regulated Solar and Wind Price Band Adjustment to Return on Investment Revenue as dictated by market conditions. To the extent that the wholesale
market price is greater or less than a price band centered around the market price forecasted by the Spanish regulator during the preceding three years, the difference in
revenues assuming average generation accumulates in a tracking account. The Return on Investment is either increased or decreased in order to amortize the balance of
the tracking account over the remaining regulatory life of the assets.

d) Represents management fee that is not included in Direct operating costs.

e) Represents other non-cash items as detailed in the reconciliation of Adjusted Revenue and associated footnote and certain other items that we believe are not
representative of our core business or future operating performance, including but not limited to: loss (gain) on foreign exchange (“FX”), unrealized loss on commodity
contracts, loss on investments and receivables with affiliate, sale of transmission line access in Regulated Solar and Wind, and one-time blade repairs related to the
preparation for GE transition.

f) Represents unrealized (gain) loss on commodity contracts associated with energy derivative contracts that are accounted for at fair value with the changes recorded in
operating revenues, net. The amounts added back represent changes in the value of the energy derivative related to future operating periods and are expected to have
little or no net economic impact since the change in value is expected to be largely offset by changes in value of the underlying energy sale in the spot or day-ahead
market.

g) Represents net amortization of purchase accounting related to intangibles arising from past business combinations related to favorable and unfavorable rate revenue
contracts.

h) Primarily represents insurance compensation for revenue losses, transmission capacity revenue, and adjustments for solar renewable energy certificate (“SREC”)
recognition and other revenue due to timing.

i) Represents project-level and other interest expense and interest income attributed to normal operations. The reconciliation from Interest expense, net as shown on the
Consolidated Statements of Operations to adjusted interest expense applicable to CAFD is as follows:

$ in millions Q32019 Q32018 YTD 2019 YTD 2018
Interest expense, net $ @891 $ (72)]| $ 247) | $ 177
Amortization of deferred financing costs and debt discounts 4 3 8 8
Other, primarily fair value changes in interest rate swaps and purchase accounting

adjustments due to acquisition 13 9) 22 (15)

Adjusted interest expense $ 7] s (IR Q17| $ (184)
j)  Represents levelized project-level and other principal debt payments to the extent paid from operating cash.

k) Represents cash distributions paid to non-controlling interests in our renewable energy facilities. The reconciliation from Distributions to non-controlling interests as
shown on the Consolidated Statement of Cash Flows to Cash distributions to non-controlling interests, net for the three months September 30, 2019 and 2018 is as
follows:

$ in millions Q32019 Q32018 YTD 2019 YTD 2018
Purchase of membership interests $ 6 S QIR ani|s (22)
Buyout of non-controlling interests and Additional Paid in Capital 3 2 4 2
Adjustment for non-operating cash distributions — — — 1
Purchase of membership interests and distributions to non-controlling

interests $ 3 3 M]$ (13)] 8 19

1) Represents long-term average sustaining capital expenditure to maintain reliability and efficiency of the assets.

m) Represents other cash flows as determined by management to be representative of normal operations including, but not limited to, wind plant “pay as you go”

contributions received from tax equity partners, interconnection upgrade reimbursements, major maintenance reserve releases or (additions), releases or (postings) of
collateral held by counterparties of energy market hedges for certain wind plants, and recognized SREC gains that are covered by loan agreements.
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Cautionary Statement Regarding Forward-Looking Statements

Thiz communication contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1533, as amended (the “Securities Acf’), and Section 21E of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”). Forward-looking statements can be identified by the fact that they do not relate sirictly to historical or
cument facts. These statements involve estimates, expectations, projections, goals, assumptions, known and unknown risks, and uncertainties and typically include words or
variations of words such as “expect” “anticipate,” “believe,” “intend ™ “plan’ “=seek ™ “estimate ™ “predict” “project” “opportunities,” “goal” “guidance,” “outlook” “initiatives ®
“objective,” “forecast,” “target,” “potential ™ “continue,” “would,” *will " “should,” “could,” or *may” or other comparable terms and phrases. All statements that address operating
performance, events, or developments that the Company expects or anticipates will occur in the future are forward-looking statements. They may include estimates of expected
cash available for distribution, distribution growth, CAFD accretion, earnings, revenues, income, loss, capital expenditures, liquidity, capital structure, margin enhancements, cost
savings, future growth, financing amangements and other financial performance items (including future dividends per share), descriptions of management's plans or objectives for
future operations, products, or services, or descriptions of assumptions underling any of the above. Forward-looking statements provide the Company's current expectations or
predictions of future conditions, events, or results and speak only as of the date they are made. Although the Company believes itz expectations and assumptions are reazonable,
it can give no assurance thatthese expectations and assumptions will prove to have been correct and actual results may vary materially.

Important factors that could cause actual results to differ materialty from our expectations, or cautionary statements, are listed below and further disclosed under the section
entitled ttem 14. Risk Facters in our Annual Report on Form 10-K for the year ended December 31, 2018 and in cur subseguent Quarterly Reports on Form 10-C: risks related to
weather conditions at our wind and =solar assets; our abilty to enter into contracts to =ell power on acceptable prices and terms, including as our offtake agreements expire;
government regulation, including compliance with regulatory and permit requirements and changes in tax laws, market rules, rates, tariffs, environmental laws and policies
affecting renewable energy, our ability to compete against fraditional utilties and renewable energy companies; pending and future ltigation; our ability to successfully close the
acquisitions of, and integrate the projects that we expect to acquire from, third parties, including our ability to successfully integrate our recently acquired portfolio of solar
distributed generation assets; our ability to successfully achieve expected synergies and to successfully execute on the funding plan for our recently acquired portfolio of solar
distributed generation assetz, including our ability to successfully close any contemplated capital recycling intiatives; our ability to realize the anticipated benefits frem acguisitions;
our ability to clese, implement and realize the benefit of our cost and performance enhancement inttiatives, including leng-term service agreements and our ability to realize the
anticipated benefis from such inttiatives; the wilingness and ability of counterparties to fulfill their obligations under offtake agreements; price fluctuations, termination provisions
and buyout provisions in offtake agreements, risks related to the ability of cur hedging activities to adequately manage our exposure to commedity and financial risk; risks related
to our operations being located internationally, including our exposure to foreign cumency e<change rate fluctuations and poltical and economic uncertainties; the regulated rate of
return of renewable energy facilities in cur Regulated Wind and Solar segment, a reduction of which could have a material negative impact on our results of operations; the
condition of the debt and equity capital markets and our ability to borrow additienal funds and access capital markets, as well as our substantial indebtedness and the possibility
that we may incur additional indebtedness in the future; operating and financial restrictions placed on us and our subsidiaries related to agreements governing indebtedness; our
ability to identify or consummate any future acgugitions, including those identified by Brookfield Asset Management Inc.; our ability to grow and make acqguisitions with cash on
hand, which may be limited by our cash dividend policy; reks related to the effectiveness of our internal control over financial reporting; and risks related to our relationship with
Brookfield, including our ability to realize the expected benefits of sponsorship.

The Company disclaims any obligation to publicly update or revise any forward-looking statement to reflect changes in underlying assumptions, factors, or expectations, new
information, data, or methods, future events, or other changes, except as required by law. The foregoing list of factors that might cause results to differ materialty from those
contemplated in the forward-looking statements should be considered in connection with information regarding risks and uncertainties, which are described in our Annual Report
on Form 10-K for the year ended December 31, 2018 and in subseguent Quarterly Reports on Form 10-Q, as well as additional factors we may describe from time to time in our
other filings with the Securities and Exchange Commission (the “SEC™). We operate in a competitive and rapidly changing environment. Mew riks and uncertainties emerge from
time to time, and you should understand that it is not possible to predict or identify all such factors and, conseguently, you should not consider amy such list to be a complete =&t of
all potential risks or uncertainties.

Thiz Supplemental Information contains references to Adjusted Revenue, Adjusted EBITDA, and cash available for distribution (“CAFD®), which are Non-GAAP measures that
should not be viewed as aternatives to GAAP measures of performance, including revenue, net income (loss), operating income or net cash provided by operating activities. Cur
definttions and calculation of these Non-GAAP measures may differ from definitions of Adjusted Revenue, Adjusted EBITDA and CAFD or other similarly titled measures used by
other companies. We believe that Adjusted Revenue, Adjusted EBTDA and CAFD are useful supplemental measures that may assEkt investors in assessing the financial
performance of the Company. None of these Non-GAAP measures should be considered as the sole measure of our performance, nor should they be considered in iselation from,
or as a substitute for, analysk of our financial statements prepared in accordance with GAAP, which are available on our website at wwwiemaform.com, as well as at
WYV SEC. GOV,




Q3 2019 and Recent Highlights

»  Terraform Power generated cash available for distribution ("CAFD") of $48 million compared to $46
million in the same period of the prior year, primarily due to higher generation in Spain, cost saving
initiatives, contributions from recently completed acquisitions offset by higher management fees, lower
market prices in Spain and increased cost of covering our hedge obligations during the summer in Texas

» Closed on the acquisition of approximately 320 MW?' Distributed Generation ("“DG”) portfolio in the
United States from AltaGas for ~$720 million

> In October, we completed the following transactions, providing approximately $1.2 billion of corporate
liquidity:
> Issued $300 million of new equity by way of a $250 milion public offering and concurrent $50
million private placement with Brookfield

»  Closed a $700 million offering of 10-year senior notes. The notes priced at a coupon of 4.75%.
Net proceeds were used to repay the $300 million notes due 2025 and the $344 million Term Loan
B due 2022. The refinancing will lock in debt service savings of ~$6 million per year and extend
our maturity profile, such that we have no corporate maturities until 2023

> Upsized Corporate Revolving Credit Facility by $200 million to $800 million with 1-year extension
to 2024

> Executed a 10-year outsourcing Framework Agreement with SMA Solar Technology to provide
operations and maintenance for our North American solar fleet, which is expected to reduce costs by $5
million per year and mitigate operational risk of the portfolio through performance guarantees

> Declared a Q4 2019 dividend of $0.2014 per share, implying $0.8056 per share on an annual basis

@ lerraform




Q3 2019 Highlights (continued)

2,063

GWh Generation

Key Performance Metrics

Three months ended Minemenths ended

Sep 20 Sep 30
5 N MILLION S EXCERT FER SHARE AM OUNTS) 2019 2018 2019 2018
LTA generation (GWhH) ™ 2260 2250 7598 7.589
Totsl generafion (GWhY"™' 2,063 2,008 6312 5875
Adjusted Revenug™ 3 260 3 x5 705 590
Adjusted EBTDA™ 195 197 568 421
Metloss (62} {19) {115 {123
CAFD' ! 48 45 138 100
{Loss) earnings per sharg™’ 3 {026} 5 {0.18) % {032 & 0.18
CAFD per sharg™*! 5 023 s 022 § 066 3 058

1] GanTaion and et o RS sl ute ARG DG Bt oo, whidhwas acoured & e end of 05 206,

=) NorGAAR mapaures. SeaAppandin 1and * Reconcliaion of Nor-GAAR Measures”

@) Earringsfloss) per shane i cuiculated wsing net {loss ] inoe meairb dableto Class A common stockholdans dvdad by 2w ghiied
avergediuad Class A common siodk shanas oulstanding - F or the Ehras monihs endad Sqphertr 30, 30 B and Septamber 30. 201,
rud Joss]income tdbdaie o s A common sho ko laars tol sled (65 millonand (52 41 milion. nas ped ey, For the nine months
encal SoptaThar 300 208 o Septamber 30201 net (loss] Raomeatributabie to Class A common stockholders totdad (56T
rmilion ane 528 millon, respactvay. Forthe has months sned Sopbember 30, 708 and Soplarbar 30 2018, w dght el averags
it Class A Commo n ook Shanes ot S ant ing totdas 200 millon and 209 millior resp act vdy - F of B e Mo i G anded
Sepheriar 30, 20 B and Seplarbar 30,201, wdgfiad averagediiued Class A common sk ock shares cubst anding totiad 208 milion
and T3 million respact vdy.

4] CAFD par sharels clcuded using 2 wigfiad anrage dlded Class A common stock shares culstanding.

Sep 30 Dec 3
(M 5 MILLICNS) 2013 2018
Total long-term debt 5,820 5797
Totals todcholders " equity
&nd redesmable non-controling interest 2,488 2788
Total capitalization''! 8,208 & 565

1 Total cpitdizion is cormprised of 1otal 2ockdnlders’ equity, redsrrebie noncortrolling imeresss, and
Tatal long-term debi.

$48 million

CAFD

Performance Highlights

» Our portfolio delivered in Q3 net loss, Adjusted EBITDA
and CAFD of $(62) million, $195 million and $48 million,
respectively, versus $(19) million, $197 million and $46
million, respectively, in the prior year

»  Adjusted EBITDA decreased by $2 million due to lower
market prices in Spain and increased cost of covering
our hedge obligations during the summer in Texas.
These are parally offset by higher SREC prices,
benefits from our O&M cost saving initiatives, and
higher production in our regulated wind plants in Spain

» CAFD increased $2 million due to lower distributions to
non-controlling  interests  (NCI) from ftiming and
buyouts, offset by increased management fees

» Net loss increased $43 million due in part to higher
interest expense as part of the Saeta acquisition
funding plan and unrealized foreign currency losses

» Quarterly CAFD per share of $0.23, 5% higher than
the same period of 2018




Qverview of TerraForm Power

TERP’s mandate is to acquire, own and operate wind and solar
assetsin North America and Western Europe

$9 billion

Total power assets®

4,066 MW

of capacity®
59% / 41%
~$3.8 Billion' TERP ~4 8% Yie d2 wind / solar
Capiaiization NASDAQ et Snate aiotd i
~61.5% 45% 1 55%

wind / solar

Brookfield and Tax advantaged projected revenues

structure (C Corp)

Institutional
Partners?

ownersnipby | Significant NOLs*

BN b b e
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Renewables Portfolio with Scale in North America and Western Europe 6

Owner and operator of an over 4,000 MW diversified portfolio of high-quality windand solar
assets, underpinned by long-term contracts

us 1,536 MW 1.239 MW 2,775 MW
International 856 MWV 435 MW 1,291 MW
Total | 2,392 MW | 1,674 MW _ 4,066 MW

Portugal

Uruguay

Chile UK.

@ lerraform




Generation and Revenue

(GWH) (5 INMLLIONS)
Actual Generation LTA Generation'" Operating Revenue, Net Adjusted Revenue'?
Q3 2019 03 2018 032019 032019 Q3 2018 Q3 2019 Q32018
Wind
Central Wind 367 3560 4451 § 13y 5 12 1§ 2 5 21
Texas Wind 316 320 345|535 SR 10§ . 3 7
Hawaii Wind 63 71 T 12| § 13 1'% 12§ 13
Northeast Wind 143 152 175 | § 9 5 83 8 5 12
International Wind 159 148 163 | § 5y 14§ 5y $ 14
1,048 1,051 1,219 | § % LT 61 § 67
Solar
Naorth America Utility Solar 296 302 319 |5 25 5 48 § 53 5 53
International Utility Solar 58 58 521|% i 5 7% i 5 Fi
North America Distributed Genermation 178 168 182 | % 40 3 40 |5 44 3 37
532 528 553 | § 102 § 95 § 104 § a7
Regulated Solar and Wind 483 427 488 | § 98 5 94 § 95 § 104
Total 2,063 2,006 2,260 | § 254 § 246 § 260 § 268

» Long-term average annual generation ("LTA") is expected generation at the point of delivery, net of all recurring
losses and constraints

» We compare actual generation levels against the long-term average to highlight the impact of operational factars
that affect the variability of our business resulis. In the shor-term, we recognize that wind conditions and
irradiance conditions will vary from one period to the next; however, we expect our facilities will produce electricity

in-line with their LTA over fime
@ lerraform
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Selected Income Statement and Balance Sheet Information by Segment

Income Statement

Three months ended

Balance Sheet

Sep 30, Sep 30,
(5 IN MILLIONS) 2019 2018
Met (loss) Income
Wind (49) 5 (30}
Solar 41 38
Regulated Solarand Wind 9 24
Corporate (63) (51)
Total (62) 5 (19}
Adjusted EBITDA
Wind T 5 36
Solar 90 &4
Regulated Solar and Wind T4 83
Corporate (6) (8)
Total 195 5 197
CAFD
Wind 4) 5 1)
Solar 59 54
Regulated Solar and Wind 33 33
Corporate (40) (40)
Total 48 3 45

(S IN MILLION S) Sep 30,2019 Dec31, 2018
Total Assets

Wind 3,763 S 3,733
Solar 3,589 2,763
Regulated Solarand Wind 2,496 2,748
Corporate 83 36
Total 9,931 § 9,330
Total Liabilities

Wind 1,508 S 1,188
Solar 1,882 1,225
Regulated Solarand Wind 1,813 1,891
Corporate 2,240 2258
Total 7443 S 6,562
Total Equity and Non-

confroling Interests

Wind 2,355 § 2,545
Solar 1,707 1,538
Regulated Solarand Wind 683 857
Corporate 12,157) (2,172)
Total 2488 S 2,768
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Operating Segments
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Wind

1,854 MW

($4)M

CAPACITY CAFD

Three months ended

Sep 30

(I M LIS, UMLESE NOTED ) 2019 2018

Capaciy (MW} 183 1854

LTA Generation {Gihs) 1219 1219

A ctusl Generation (Gihs) 1048 1051

Adusied Revenus £ [ [i7]

Direct operating cost= (24} 31

Adused BM0A $ = k]

Adusted nErest sqenss 1) {15

Levelimed principal repayments. (20 {1

Cestribarfons to non-controling inerests [F:] [E]

Sustanng capisl expenditures [} ]

Orther (k] 1

CAFD $ 43 (i}

Adused BMDA w k]

Interest expense [16) {14

Income ExEs - {n

Deprecistion and anorizaton (60} 49

Other (10} [F-]

Met { ==} $ (48] [El ]
Actusl Generation {GWh) | Average Adj. Revenue per MWh
2 2019 Q2 2018 Q2 2019 Q212018
Central Wind T 380 (% s I ] 58
Texas Wind 8 320 4l 2z
Haw aii Wind 63 T1 186 182
Nertheast Wind 143 152 64 ]
nterna fonal Wind 158 148 i) 53
Towl 1.048 1.051 | § 38 $ 64

Performance Highlights

» Adjusted EBITDA and CAFD were $37 million and ($4)
million, respectively, versus $36 million and ($1) million,
respectively, in the prior year

)

Wind generation this quarter was approximately
14% lower than our LTA, primarily due to lower
availability in North America, mainly in our Central
and Texas wind portfolios, and to a lesser extent,
lower wind resource, mainly in our Hawaii and
Central wind portfolios

Adjusted EBITDA was $1 million higher than prior
year, primarily due to the implementation of cost
savings intiatives and a higher contribution from the
international plants in Portugal and Uruguay due to
higher generation and price, offset by increased cost
of covering our hedge obligations during the
summer in Texas. The transition to LTSAs with GE
resulted in cost savings of $4 million in the quarter,
after operations of an additional 4 sites were
transferred to GE maintenance in Q3 2019

CAFD was $3 million below the prior year, primarily
due to debt service from the International Wind
segment, related to up-financing in Uruguay

Net loss was ($49) million, $19 milion below the
prior year, primarily due to higher interest expense
related to higher depreciation, up-financing, and
one-time blade repairs costs related to the transition
to the GE LTSAs




Solar

1,420 MW

$59

CAPACITY CAFD
Three months ended
Sep 30
(4 I M LGNS LNLESE NOTED) 2019 2018
Capaciy (M) 140 1081
LTA Generation {GWhs)*! 553 548
Actua Generaton (Ghs) 332 827
Adusted Revenus : 1 1M 3 a7
Direct operafing costs 4 (13
Adusied BMDA 9 9 3 24
Adusied nErest eganse (il (L)
Leveized principal repayments 17 13
Distribons to non-controling inerests ()] =]
Other 4 2
CAFD $ 583 54
Adused EMA 30 24
Inerest sxpense 7 g
Depreciston and amortzaton 31 30
Income ExEs 4 -
Orher 3
Netinoome ] 41 3 38
Actual Generation {GWh) | Average Adj. Revenue per Mlh
Q2019 Q2 2018 Q2 2019 Q12018
Nerth America Liiity Solar 258 302 |3 178 3 172
hternafonal Utiity Solar *' 58 58 108 109
Merth Americalistributed Generaton 178 182 250 227
Towl 332 528 | § 195 § 184

1) Capmcity incudes AltaiGes DG porio fos, which wees acquined at feend of 05 20180

2} LTA generatio nand aciual genertion exdude AltaGas DG podiofo.

3} Average Adjusted Revernue per MiWh excudes capacity payments, mosips fro m prio r periods, and pess-through

FaEmission coss.

Performance Highlights

» Adjusted EBITDA and CAFD were $90 million and $59
million, respectively, versus $84 million and $54
million, respectively, in the prior year

» Adjusted EBITDA increased by &7 million
compared to the prior year, primarily due to higher
SREC prices and contribution from the Integrys
acquisition completed in Q2 2019

» GCAFD increased by $5 milion compared to the
prior year due to higher Adjusted EBITDA, partially
offset by debt service related to new project
financings, executed as part of the Saeta
acquisition funding plan

» Net income of $41 million was $3 million higher
than prior year, primarily due to higher revenue
offset by higher income tax expense

@ lerraform




Regulated Solar and Wind

bop Rl ey Performance Highlights
R » Adjusted EBITDA and CAFD were $74 million and $33
Sep 3 million, respectively, versus $83 milion and $33
LS ML UNLESS e ey 208 bl million, respectively, in the prior year
Capacity (M) 732 TE8
LTA Germraton (GWH) 183 2 » Adjusted EBITDA decreased by $9 million
Achual Generation (GWhs) 483 a1 compared to the prior year, primarily due to lower
Adjeted Reverue s 5 3 104 market prices in Spain, partially offset by increased
Drectoperatng costs 21 21) generation from our regulated wind plants and the
Adjusted ESITDA s 7o = contribution of the assets acquired in the last 12
Adjusind nierest expenss {14 {7} maonths
Levsiznd pritcal mppreaks 3 7 » CAFD was in line with the prior year, due to lower
. ! ) cash taxes in Spain offset by lower Adjusted
CAFRD 5 33 % 33 EBlTDA
Adjus ted BSITDA 74 83 s g Gt
P . ) » Met income of $9 million was $15 million lower
s s i 55 ) than t_he priar year, pr_imaril_y due to lower revenue
Reguisied Schar ard Wind pricebard ads bl o {19) and higher non cash financial expenses
Ceher {1} (1]
Met ncame ] 2% 24
Regubted Sdar Regulated Wind
Awerags Ad). Revenus Averags Ad] Revenue
Actua] Resuls (GWh) 3 per Mvh Actual Results (G} $ per MWh
{5 1M MILLIOME, UMLESS MOTED) 3 2018 Q032018 Q3 2018 23 2018 Q32018 3 28 Q3 2018 03 2018
Generation (GWh) P | 23 212 185
Rewrnon inwestment Revenus (1) 3 40 % 401% HparKWinonth |3 12 3 18 |3 12 per KW/ month
Retrn on Operation Fevenu={2) 3 14 3 14 |5 52 % 53|% <] -3 - ¥
Marist Revenus 5 133 s s i s 5 i2ls 42 3 7 (# CLMVER
o) TerraF
Adpisted Rer $ 67§ 74 (% M7 3 2| % ] 3 |5 127 3 18 b errd Orm

4 Reburmonlnest mert Ravenueisa monthy capadt y paymart. whidhis stabie curng Brae yeers of sami-ragd e parod B ween 20 7 and 20 B indus e
{2} Pt L o Chpearat o Pl i paaci e nal Ly o negul dbesd s ol planis] poar MW s caiculabed Lsing ac sl ganert ion.




Corporate

The following table presents
financial results:

our Corporate segment’s

Three months ended

Sep 30
(% IN MILLICON 5. UNLESS N OTED] 2018 2018
Diect operating costs $ 83 )
Settled FX gain 2

Adjus ted EBITDA s (83 18
Managerment fes N ]
Adjus ted interes t expense {27 {30}
CAFD s {40} S {40}
Adius ted EBITDA 18 (8)
Interest expense (28} {32)
Income tex {expense) 2
Acquisition and related costs {1 {2}
Mon-operefing genersl and sdming rative expens e L] {8}
Other (21 3
Met loss s (63 5 (51)

Performance Highlights

» Corporate direct operating costs were $2 million
higher in Q3 2019, primarily driven by support for
growth initiatives and professional fees

» Adjusted interest expense was $3 million lower in
QA3 2019 than the prior year, primarily driven by
lower draws on our Revolver, following the
completion of the Saeta acquisition funding plan

» Net loss of $63 million was $12 million higher than
the prior year, primarily due to unrealized foreign
currency exchange losses in the current period
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Liquidity

We operate with sufficient liquidity to enable us to fund expected growth initiatives, capital expenditures, and
distributions, and to provide protection against any sudden adverse changes in economic circumstances or short-

term fluctuations in generation

Corporate liquidity was $682 million as of September 30, 2019; following our $300 million equity issuance and
upsizing of our revolving credit facility, our Pro Forma corporate liquidity as of October 8, 2019 increased to $1.2
billion, including our $500 million sponsor line with Brookfield

(5 IN MILLIONS, UNLESS NOTED) Pro Forma' Sep 30, 2019 Dec 31,2018
Unrestricted corporate cash 19 19 53
Project-level distributable cash 32 32 18
Cash available to corporate 51 % 51§ 71
Creditfacilities:

Revolving credit facility commitments® 2800 600 600

Drawn portion of revolving creditfacilities’ (56) (356) (377)

Revolving line of credit commitments {113) (113) (99)
Undrawn portion of SponsorLine 500 500 500
Available portion of credit facilities 1,131 & 6315 624
Corporate liquidity 1,182 & G682 § 695
Other projectevel unrestricted cash 188 189 178
Project-level restricted cash 105 105 144
Available capital 1476 % a76 § 1,017




Maturity Profile 15

We finance our assets primarily with project level debt that generally has long-term maturities that amortize over the
contract life, few restrictive covenants and no recourse to either TerraForm Power or other projects

The following table summarizes our scheduled principal repayments, overall maturity profile and average interest
rates associated with our borrowings over the next five years as of September 30, 2019 and a Pro Forma as of
October 8th, 2019, to include corporate financing activities'2? executed after the quarter end

Weighted
Weighted Average
Average InterestRate
[5 IN MILLIONS) Life (Years) 2019 2020 2021 2022 2023  Thereafter Total (%)
Principal Repayments
Corporate borrowings
Motes! B - - - - 500 1,000 1,500 5.1%
TermLoan?® 3 1 4 4 335 - g 344 4.5%
Revalver’ 5 - . - - 356 - 356 47%
Total corporate 5 K3 1 % 4% 4% 335 % 856 § 1,000 & 2,200 4.9%
Mon-recourse debt
Utility scale 16 19 46 51 56 58 699 5 929 5.9%
Distributed generation” 2 | 4 491 16 20 122 235 676 5.0%
Solar 11 [ 23 537 67 76 180 7220 % 1,605 57%
Wind 10 28 a5 ar 242 60 614 5 1,116 4.9%
Regulated energy 1 45 108 112 118 124 8G9 & 1,374 4.1%
Total non-recourse 11 Ik 96 % 7285 266 5 436 § 3645 2205 5 4 095 4 8%
Total borrowings as of Sep 30, 2019 ] 3 97 % 732% 270 % 771% 1,220% 3,205 % 6,295 4.9%
Total borrowings Pro Forma 10 % 96 § 729 % 266 % 435 % 920% 3,606 $ 6,051 4.6%

¢
=
o
i
il
&
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Contract Profile 1

The following table sets out our contracted generation over the next five years as a percentage of expected
generation. We currently have a contracted profile of approximately 96% of future generation and our goal is to
maintain this profile going forward

For the Year ending December 31, 2019" 2020 2021 2022 2023
Contracted

Saolar 100% 100% 100% 100% 100%
Wind 93% 89% 85% 84% 84%
Regulated Solar and Wind 100% 100% 100% 100% 100%
Total Portfolio Contracted 96% 93% 91% 90% 90%
Uncontracted

Wind 7% 11% 15% 16% 16%
Total Portfolio Uncontracted 4% 7% 9% 10% 10%

Our portfolio has a weighted-average remaining confract duration of ~13 years. Over the next five years, contracts
accounting for approximately 10% of our expected generation expire. We are focused on securing new long-term
contracts through recontracting as these contracts expire

The majority of our long-term contracted power is with investment-grade counterparties. The compaosition of our
counterparties under power purchase agreements is as follows:

»  Public utilities: 53%
» Government institutions: 27%

» Financial institutions: 11% @ Terrc:Forn"‘l

»  Commercial and industrial customers: 9%

1. Includes the expected Q4 2019 generation for AltaGas DG Portfolie, which wasacqguired atthe end of Q3 2019,




Appendix 1 — Reconciliation of Non-GAAP Measures
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Calculation and Use of Non-GAAP Measures

This communication ontesins references to Adjusted Revenue, Adjusted EBITDA, and cash available for distribution ["CAFDT), which are supplemental Mon-GAAP measures that should not be
viewed a5 alternatives to GAAP measures of performance, induding revenue, net income {loss), operating income or net msh provided by opemting adiviies. Our definiions and calaulation of these
Mon-GAAP measures may differ from definitions of Adjusted Revenue, Adjusted EBITDA and CAFD or other similarly tfled measures used by other companies. We belisve that Adjusted Revenue,
Adjusted EBITDA and CAFD are useful supplementsl measures thatmay assist investors in assessing the finsndal performance of TeraFom Power, None of these Non-GAAP messues should be
considered as the sole measure of our pefomance, nor should they be considered in isclation from, or 85 & substitute for, analysis of our finandal statements prepared in acoordanoe with GAAP,
which are available on cur website st weww. terafomn.com, as well as at www secgov. We enmurage you o review, and eveluate the basis for, each of the adjustments made to amve at Adjusted
Revenue, Adjusted EBITDASnd CAFD.

Calculation of Non-GAAP Measures

‘We define Adjusted Revenue as opersting revenues, net, adjusted for non-cash items, induding (i) unmealized gaindoss on derivatives, net (i) emorization of favomble and unfavomble mte revenue
contracts, net, {iii) an adjustment for wholesale market revenues o the exdent above or below the regulated price bands, and [iv) other items that we believe are epresentative of our com business or
future operating performance.

‘We define Adjusted EBITDA as net inmome (loss) plus (i) depredstion, scoefion and amortization, (i) interest expense, i) non-opesting genersl and sdministrative oosts, (iv) impaiment chamges,
{v} (gain) loss on edinguishment of debt, {vi) scguisifion and elated costs, [vii) income tex (benefit) expense, (viil) adjustment for wholesale market revenues to the extent sbove or below the
regulsted price bands, () management fees to Brookfield, an (x) cedain other non-cash charges, unusual or nonrecuming items and other items that we believe are not representative of our cre
business or future opersting performance.

‘We define “cash awailable for distribution”™ or "CAFD" as Adjusted EBITDA (i) minus management fees to Brookfield, fii) minus annualized scheduled inferest and project level payments of prindpal in
acmrdance with the related bomowing amangements, {ii) minus cash distributions paid to non-controlling interests in our renewsble energy fadlifies, if any, (iv) minus average annual sustaining
capital expenditures (based on the long-sustsining capital expenditure plans) which are recuming in nature and used fo maintzin the reliability and effidency of our power genersting assets overour
lang-term investment horizon, and (v} plus or minus operating items as necessary to present the cash flows we deemrepresentstive of our core business operations.

Use of Non-GAAF Measures

‘We disdose Adjusted Revenue because it presents the component of operating revenue that relates to enesgy produchion from our plants, and is, therefore, useful to investors and other stakeholders
in evalusting performance of owr renewsble energy assets and comparing that performance aoross periods in esch case withoutregard to non-cash revenueitems.

‘We disclose Adjusted EBITDA becsuse we believe itis useful to investors and other stakeholders 85 8 messure of cur financial and cpemsting pefomance and debt service mapabilities. We beliswe
Adjusted EBITDA provides an additional ool to investors and securities analysts o mmpae cur pefformance soross penicds without regard o interest expense, taxes and depredation and
amortization. Adjusted EBITDA has cersin limitations, induding that it: i) does not reflect cash expenditures or future requirements for capitel expenditures or contractual lisbilities or future working
capital needs, (i) does not refled the significant interest expenses that we expect to incur or any inmome tex payments that we may incur, and {jii) does not eflect depredation and amortization and,
slthough these chamges are non-cash, the sssets to which they relate may nesd o be mpleced in the future, and (iv) doss not take into account sny cash expenditures required to replace those
assets. Adjusted EBITDA also indudes adjustments for impaiment charges, gains and losses on denvafives and foreign currency swaps, aoguisiion relsted costs and items we believe are
infrequent, unususl or nonrecuring, including adjustments for general and administrative expenses we have incured as a result of the SunEdison barkruptoy.

‘We disclose CAFD bemuse we believe msh awailable for distribution is useful fo investors and other stekeholders in evalusting cur opemfing performance and as 8 measure of our ability o pay
distributions. CAFD is not a measure of liguidity or profitability, nor is it indicative of the funds needed by us o operate our business. CAFD has certsin limitations, such as the fad that CAFD indudes
&ll of the adjustments and exclusions made to Adjusted EBITDA described above.

The sdjustments made to Adjusted EBITDA and CAFD for infrequent, unususl or non-recuring items and items that we do not believe are mpresentstive of our core business involve the application
of management’s judgment, and the presentation of Adjusted EBITDW and CAFD should not be construed to infer that our future results will be unaffected by infrequent, non-operating, unusual or
Non-recuming iems.

In addition, these measures are used by cur management for intemal planning purposes, induding for cersin aspects of our mnsolidsted opemting budget, as well as evalusting the attmdliveness of
investments and aoquisiions. We believe these Mon-GAAP measures are useful a5 = planning tool becsuse they sllow our management to compse performance acoss perods on 8 consistent
basis in order to more easily view and evaluste opersting snd performance trends and a5 8 mesns of foreosting opersting and finandal perfomnance and comparing adusl perfomance o

forecasted expectstions. For these reasons, we also belisvethese Mon-GAAF measures are also useful for communicsting with investors and other stekeholdegs: “
6 errarorm




Reconciliation of Non-GAAP Measures

for the Three Months Ended September 30, 2019 and 2018 19
Three Morths Ended Three Monihs Ended
Sepember 30, 2019 Sepienber 30, 2018
g lagerd Fegulaed
MILLIONS, EXCEPT AS NOTED) Wind Salar Sdar and Wind  Coporasie Tatal Wind Salar Sdarand Wind  Comporaie Tatal
Nat poee) incoms {45) % 1% [ [3TE] =) 3 0] ¥ EE ] FIIE ] B § [RED]
Degrecistion, accmion and amaorization experse (a) B a 35 i 127 £ 30 <" 113
Ileresi expenze, et 16 17 8 29 a3 14 18 10 a2 72
Noraperating general and adminisiraive spenses &) - . - L] L] - - ] -]
(Gain} b=s on exinguishment of dekx 1 - i {1} (]
Acguisition and miaed cosis, induding afiliate - - 1 1 - - 2 2
Ihcome tax benel jexperse) 4 2) 2 i 1 s 2 &
Regulated Sdar and 'Wind price band adustmers i) 2 - 2 - 10 10
Managemnent Fee {d} - - - T T - - 4 4
Oiher non-cash or non-operating items o) 10 (L1 3 13 22 2 {1} 3 4
Adjusted EBITDA ETlE ] ETE] T 5 3 1% 5 x 5 B4 5 -2 ] &) & 157
Three Morths Ended Thmee Morths Ended
September 30, 2013 Septenber 30, 2018
Rergulated Regulaied
MILLIONS, EXCEPT AS NOTED) ‘Wind Salar Sdarand Wind  Coparste Tatal Wind Salar Sdarand Wind  Coporate Total
operatng rs venuse. net £ ] 10wz % = - % 254 % ETA 95 % I 3 - % 248
Urmealized (gain) loss on commodiy confmc deriatives, net §) {1 - - - {1} 2 - 2
Amorization of Bvorshle and urfworable mte rewenue conracks, net g} 8 2 - 10 & 2 - 10
Regulsted Sdar and 'Wind price band adustmers o) = 2 2 . 10 10
Crher iems (h) - - L] (3] - - -
Adjusted Rewenus ] 04 5 E ] S F1- T - 37§ 1M & T 1=
Diimect operating costs {24y 4y 21} {8y (&7} {31y 13 {21y (1] {7y
Setded FX gan - - - 2 2 - - -
Adjusted EBITDA w4 ETRE ] T4 % =) % 1= 3 E 3 B4 5 =2 ] &) & 157
Fixed management fee (d) - - - 3 [<}] - - (k] [<1]
arabie maragenent fee (d) - - - (S “) - - {1 {1}
Adusted interest expense (i) {14y {17}y {14} 27 {72} {15) [4L:1] {17} aay (TE)
Levwdized principal paymerts (j) {20 {17} {28) (85} {17 {13 & (57)
Cash distibutions to rorronirdling intemesis k) 2 (A1 3) (] {3 - 7y
Sustaning capial expendiues ) 4] - a2) 2) - @)
Orher fm) [51] 4 1 = 2 1 2 [ [<1]
Cash avallabée for disinbution T4 FO} K] 59 % n 4 (LK) % % (UK} 54 0% N § Ho) § 45
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Reconciliation of Non-GAAP Measures

for the Nine Months Ended September 30, 2019 and 2018 20
¥
HMine Months Ended Mine Mons Ended
Sepember 30, 2013 Sepienber 30, 2018
Fegulzged Fergulated

MILLIONS, EXCEPT AS NOTED) Wird Sdar Sdar and Wind  Coporaie Tatal Wind Salar Sdar and Wind  Comorale Tatal
Nat poee) Incoms [CTE] n § [154) § s} % 4] § 55 % ] [EE nzy
Degrecistion, accmion and amarization experse (a) 170 80 103 i 364 143 e £1 1 274
Iteresi expenze, net E= 47 L1 a9 247 ] 28 1 a9 177
Noraperating genemal and admirisiraive epenses &) 2 1 - 23 il - 38 -]
Impaimnent charges = = = = = 15 - 1§
{5ain) oss on exinguisfment of debt - [C}] - - “) n iy
Acquisition and mixted costs, induding afiline = = = 1 1 - 18 1§
Income tax benel jexperse) 1 2 - - a i 1 4 3 ]
Regulated Sdar and 'Wind price band adusiment i} - - 10 - 10 - 10 - 10
Management Fee (d) - - - 18 18 - 11 11
Oiher monrcash o non-operating items (=) 17 - - 1 18 2) {1} 3 {4} [1]
Adjusted EBITOR 187 % I 212§ 1) 568 5 1% § ] 10§ 20} & 471

HNine Morths Ended hine Monts Ended

Sepember 30, 2019 Sepienber 30, 2018

Fergulaged Fegulated

MILLIONS, EXCERT AS NOTED) Wird Salar Sdarand Wind  Coporete Tasal Wind Salar Sdarand Wind  Coporme Taml
Oparating re venuss, nat M 3 42 3 F{= I - H 735 200 it 115 - 553
Urresdized (gain} loss on commodity commct deristives, net ) “ - = = ) [<}] . - [<}}
Amorization of vrshle and urfworable mte rewenoe conracks, me g} 2 5 = = a1 24 8 . . 30
Regulated Sdar and Wind price band adusiment o) - - 10 - 1 - ul 10
Oiher isems (k) - 1 - - 1 - - - -
Adjusted Revenus 245 % ME % I % - % T FH] M4 125 - 550
Dimect gperating cosis {76} 38y {67y 28) a7y (83} <11 {25) a0 (1Ea)
Seaded FX gain = = = 5 5 - - - -
Adjusted EBITDR 167 % FTE] FIF ] z1) % 568 1% i 100 2o} 411
Fixed management foe (d) - - = {3 a) - (& 1]
Varmbe maragenent fee (d) - - - {9 Q) - - (k1] [<}]
Adusted inerest expense (i) (C1)] Ty {45} ALy 217} {38} A5y {21) [ (1ad)
Lewdized principal paymerts (j) {57} “35) {85y - &7y 143} (<L) z2) . 111y
Cash distibutions to morroonidling intemssis k) 1] (=] - - {13} {11} 1] - {19y
Sustaining capital expenditures ) & - {1 - 8) L1 &)
Crber fm) 4 4 2 - 1 10 g ) . 10
Cash avallable for disiibulion [CAFDY [SE ] N7 8 B % {123} 13 ] 1 42 {113} ]
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Reconciliation of Non-GAAP Measures 21

a)

b}

d}
g

fi

Includes reductionsfincreases) within operating revenues due to net amortization of favorable and unfavorable rate revenue contracts as detailed in the reconciliation of
Adjusted Revenue, and losses on disposal of property, plant and equipment.

Non-operating tems and other tems incurred directly by TerraForm Power that we do not consider indicative of our core business operations are treated as an addback
in the reconciliation of net loss to Adjusted EBMDA. These items include, but are not limited to, extraordinary costz and expenses related primarily to T system
arrangements, relocation of the headguarters to New “ork, legal, advisory and contractor fees associated with the bankruptcy of SunEdison and certain of its affiliates
and investment banking, and legal, third party diligence and advizsory fees associated with acquiitions, dispositions and financings. TerraForm Power's normal, recuming
general and administrative expenses in Corporate, paid by TerraForm Power, are the amounts shown below and were not added back in the reconciliation of net loss to
Adjusted EBITDA:

[ 5 niliens [ @ 2018 a@azoie|  yTD2M3]  yTD4E

|Ope rating ge neral and adm inistrative expenses in Corporate B HE BB EB 20|

Reprezents the Regulated Solar and Wind segment's Price Band Adjustment to Return on Investment Revenue as dictated by market conditions. To the extent that the
whaolesale market price is greater or less than a price band centered around the market price forecasted by the Spanish regulater during the preceding three years, the
difference in revenues assuming average generation accumulates in a tracking account. The Return on Investment is either increased or decreased in order to amortize
the balance ofthe tracking account over the remaining regulatory life ofthe assets.

Reprezents management feethat iz not included in Direct operating costs.

Reprezents other non-cash or non-operating tems as detailed in the reconciliation of Adjusted Revenue and associated footnote and certain other tems that we believe
are not representative of our core business or future operating performance, including but not limited to: loss/{gain} on foreign exchange ("FX°), unrealized loss on
commedity contracts, loss on investments and receiwables with affiliate, sale of ransmission line access in Regulated Solar and Wind, and ene-time blade repairs related
to the preparation for GE transition.

Represents unrealized (gain)/loss on commodity contracts associated with energy derivative contracts that are accounted for at fair value with the changes recorded in
operating revenues, net. The amounts added back represent changes in the value of the energy derivative related to future operating periods, and are expected to have
little or no net econemic impact since the change in value is expected to be largely offset by changes in value of the underling energy sale in the spot or day-ahead
market.

Represents net amortization of purchase accounting related to intangibles arising from past business combinations related to favorable and unfavorable rate revenue
contracts.

Primarily represents insurance coempensation for revenue losses, transmission capacity revenue, and adjustments for solar renewable energy certificate CSRECT)
recognition due to timing.

Represents project-level and other interest expense and interest income attributed to normal eperations. The reconciliation from Interest expense, net as shown on the
Consoclidated Statements of Operations to adjusted interest expense applicable to CAFD is as folows:

% in millons 8 2019 @ 2018 YTD2019 YT D208
Interest expense, net 3 (89)] % (72)| % {247) {177}
Anmorizaton of defered financing costs and debtdiscounts 4 3 B B
Orher, primarily far vale changes in nierestrate swaps and purchass

acoounfing adjustments due to aoquisifon 13 (3 2 {15
A djusted interestexpense $ 72| % (78} % (217} {1a4))
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Reconciliation of Non-GAAP Measures

[
[

i

Represents levelized project-level and other principal debt payments to the extent paid from operating cash.

Represents cash detributions paid to non-controlling interests in our renewable energy facilties. The reconciliation from Distributions to non-controling interests as
shown on the Consolidated Statement of Cash Flows to Cash distributions to non-controlling interests, net for the three months September 30, 2015 and 2018 is as

follows:

% in milions G3 2019 @3 218 YTD2013 YTD A8
Purchase of membership interests and distributions to non-

controlling interests b (6| & [k 1] 7| 3 (22)
Buyout of non-controling interests and Addifional Fsid in Capital 3 2 4 2
A djustment for non-operating cash distrbutons - - - i
(Cas h distributions to non-controlling interests 3 33 Ml % My 3 (19)]

Reprezents long-term average sustaining capital expenditures to maintain reliability and efficiencyofthe assets.
Reprezentz other cash flows as determined by management to be representative of normal operations including, but not limited to, wind plant *pay as vou go~
contributions received from tax eguity partners, interconnection upgrade reimbursements, major maintenance reserve releases or (additions), and releases or (postings)
of collateral held by counterparties of energy market hedges for certain wind plants, and recognized SREC gains that are covered by loan agreements.
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Appendix 2 — Additional Information

@ lerraform




2019 Annualized Long-Term Average Generation (LTA)

GEMNERATION (GWh) (142 (o) Q2 Q3 24 Total
Wind B!
Central Wind 779 664 445 762 2 650
Texas Wind 454 472 349 438 1,713
Mortheast Wind 324 227 175 297 1,023
International Wind 186 160 163 184 693
Hawaii Wind 66 80 a7 74 307
1,809 1,603 1,219 1,755 6,386
Solar 413
MNorth America Utility Solar 219 343 319 193 1,074
International Utility Solar 66 49 52 73 240
Morth America Distributed Generation 208 329 324 205 1,066
493 [ri 695 471 2,380
Regulated Solar and Wind
Spain Wind 362 243 190 251 1,046
Spain Solar 84 252 298 60 695
A47 495 458 31 1,741
Total 2,749 2,819 2,402 2,537 10,507
i LTA i oo on o arvnsfized basis Fom te bagioring of #ie yer, regordiess of e acquisifon o commescial aperstion desie.
12y LTA does not indude 04 acquisifons for Tinkkam Hill Expangion assets. The Tinkham Hill Expansion szl is expecied foachieve is commendal operafion date during 04 2019,
Wird LTA is the espocted awsage generafion resuling Fom simulafions using Ristorical wind spesd dats normally from 1997 10 2016 (20 years), adusted 10 the specific losafion and performancs: of e different wind
i Shdr::-LTﬁ\ s e epected average geeeaion resuling Fomn simalations using bstoical s irradiance level deta mormmally fom 1958 50 2018 (19 yeers), adusted t e spedfc looon and perarmence of S
14y e it
151 Distributed Gonerafion indudes MieGes DG portidia, which was aoquired at e end of O3 2019, The LTA for Aflales D45 poriioio is besed on e budged of dhe Company.
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Spanish Regulated Revenue Framework 25

Under the Spanish regulatory framework, revenues have three components

1. Return on Inve stment:
All renewable power plants receive a monthly capacity payment. This capacity payment, when combined with margin from the market revenues forecasted by the
regulator, is sized to allow the generator to earn the regulated rate of return (cumently 7.4%) on = deemed capital investment. The Return on Investment is
recakculated every three years. Since the capacity payment is a fixed payment, it is very stable, with no volume or price rek. Historically, this revenue stream has
comprized in the range 0f55% of our regulated revenue.

rA Return on Operation:
Applicable only to our cencentrated sclar power plants (CSP), this revenue stream consists of an additional payment for each MWh produced to recover deemed
operating costs that are in excess of market revenue forecasted by the regulator, such that the margin on forecasted market revenues is egual to zero. The Return
on Operations is recalculated every three years. Aside from the volumetric risk associated with production, this revenue stream has no market price risk and has
historically comprized less than 10% of our regulated revenue.

3. MarketRevenue:
Renewable power plants sell power into the wholesale market and receive the market-clearing price for all MWhs they produce. Although this revenue sfream is
subject to both velume and market price risk, its impact on overall revenues is mitigated by the reset of the Return on Investment every three years. Market
revenues historically comprise in the range of 25% of our regulated revenue yet only 8% of TerraForm Power's consolidated revenues.

Every three years, the regulated components of revenue (ie., the Return on Investment and Return on Operations) are reset in order to mitigate the overall variability of
revenues. Based on market conditions, the regulator updates its market price forecast. Since the combination of margin from market revenues forecasted by the regulator
and the regulated components of revenue are sized to equal the regulated return, the Return on Investment and Return on Operations are reset accordingly. Furthermore, to
the extent that the wholesale market price is greater or less than a price band centered around the market price forecasted by the regulator during the preceding three vears,
the difference in revenues assuming average generation accumulates in a tracking account. The Return on Investment is either increased or decreased in order to amortize
the balance ofthe tracking account over the remaining regulatory life of the aszets. Overtime, this adjustment dampens the impact of wholesale price variability.

Every six years, the regulated rate of return may be reset to a level that allows generators to earn a fair rate of return in light of market conditions. The regulator may take
factors such as interest rates, the equity market premium, ete. into account when making itz recommendation, and any change te the regulated rate of return must be
proposed by the Spanish gowvernment and approved by a decree of parliament. To the extent there is no decree of parliament, the regulated rate of return will remain
unchanged. In November 2018, after recewing input from stakeholders, the regulator made a final non-binding recommendation to reset the regulated rate of return to 7.09%
fromthe current 7.40%. Based on this recommendation and other considerations, parliament may decide to change the regulated rate.

In Spain new elections were held on November 10, 2015. The Spanish Socialist Workers’ Party (“PSOE") wen the largest number of seats in Congress, yet again they were

unable to win a majority of seats to form a coalition government. The PSOE will now have to negotiate with the other parties with regards to next steps, and a resolution is not
expected before early 2020. We are actively monitoring pelitical developments in Spain, but we continue to believe that the political environment is positive for the regulated

rate of return as renewables enjoy broad support acrossthe political spectrum.
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Letter to Shareholders

During and subsequent to the third quarter of 2019, we continued to execute our business plan, and we closed several financings that significantly bolstered our liquidity, paving
the way for our next phase of growth. The following are select highlights:

*  We generated $0.23 per share of CAFD, a 5% increase over the same period in 2018;
*  We closed on the acquisition of an approximately 320 MW Distributed Generation portfolio in the United States for ~ $720 million;

*  We executed a 10-year outsourcing Framework Agreement with SMA Solar Technology (“SMA”) to provide operations and maintenance for our North American solar
fleet, which is expected to reduce costs by $5 million per annum and mitigate operational risk of the portfolio through performance guarantees;

*  Weissued $300 million of equity, priced at $16.77 per share, which represents a 50% premium to the stock price as of the beginning of the year; and

*  We upsized our corporate revolver by $200 million to $800 million and issued $700 million of 10-year senior notes at a coupon of 4.75%, locking in debt service savings
of ~$6 million per year.

As a result of these financing initiatives, we currently have $1.2 billion of corporate liquidity. Combined with expected proceeds from our previously announced capital recycling
initiative, we believe that we are well-positioned to capitalize on the robust pipeline of acquisition opportunities in North America and Europe that we are actively pursuing.

Operations

Earlier this month, we executed a 10-year Framework Agreement with SMA to provide O&M services, on a full-wrap basis, for our North American solar fleet. Over the next
nine months, we expect to enter into project-level long term service agreements (“LTSA”), pending receipt of consents from lenders and tax equity partners, and transition
operations to SMA. The 10-year agreement covers approximately 1 GW (excluding the AltaGas portfolio) of our existing solar capacity and locks in pricing that is
approximately $5 million less than our 2018 cost base. In addition, it will reduce our operating risk with performance guarantees that are consistent with our Long-Term Average
Generation (“LTA”). The Framework Agreement provides incentives for SMA to identify opportunities to make accretive investments in our fleet such as repowerings and
upgrades of inverters. The Framework Agreement also includes a volume discount, whereby we can add additional assets, such as the AltaGas DG portfolio, and benefit from
discounts on pricing provided we meet or exceed certain volume thresholds.

During the third quarter, we also executed LTSAs with Vestas, GE and Siemens Gamesa to replace the legacy O&M operator of our European wind fleet. All of our European
wind fleet is now being operated by original equipment manufacturers. The LTSAs have availability guarantees that will incentivize the operators to perform at levels at or above
industry standards and will yield approximately $4 million in annual cost savings. With respect to implementation of the LTSAs for our North American wind fleet, we made
good progress completing required capex in order to fully transition operations to General Electric (“GE”). We have completed nearly 100% of blade repairs, excluding Clipper
turbines that we are repowering, identified in our 2018 inspection program, and we plan to complete the additional blades repairs identified during our 2019 blade inspection
program by mid-2020. We have also completed all required repairs to gear boxes and pitch drives. Going forward, capex to maintain our fleet of this nature will be GE’s
responsibility under the full-wrap LTSAs.
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During the quarter, we made progress on our wind repowering program. We have received a special use permit to commence the repowering of our 125 MW Cohocton wind farm
in New York and expect to receive a similar permit for the 35 MW Steel Winds repowering by the end of this year. We have also received the vast majority of all lease consents
from landowners for Cohocton and are currently negotiating lease amendments with the two major landowners for Steel Winds. With regards to interconnection, we received a
determination of non-materiality from the New York Independent System Operator (“NYISO”) for both Cohocton and Steel Winds. As a result, we are well underway towards
achieving notice to proceed for both of these repowering projects. Over the next few months, we are focused on the following milestones: executing a Framework Agreement
with GE that governs the key commercial terms of the turbine supply agreements and tax equity contribution agreements, entering into power purchase agreements or long-term
financial hedges and closing construction loan agreements. We remain very excited about these projects, as we believe we will be able to earn returns that exceed our target range
with the current regime for renewable energy credits in New York and a hedge or power contract based upon current wholesale market pricing, with no premium for renewable
power. Finally, the repowerings will reduce risk going forward due to replacing obsolete Clipper equipment with GE equipment under the full-wrap LTSA.

Financial Results

In the third quarter of 2019, TerraForm Power delivered Net Loss, Adjusted EBITDA and CAFD of $(62) million, $195 million and $48 million, respectively. This represents an
increase in Net Loss of $(43) million, a decrease in Adjusted EBITDA of $2 million and an increase in CAFD of $2 million, compared to the same period in 2018. On a per share
basis, CAFD of $0.23 reflects an increase of 5% compared to the same period in 2018, and a net loss per share of ($0.26) compared to ($0.16) in the same period of 2018. Our
results were primarily driven by higher SREC solar incentives, O&M cost saving initiatives and higher production at our regulated wind farms in Spain, partially offset by higher
management fees, lower market prices in Spain and lower realized prices in Texas.

TerraForm Power’s generation this quarter was approximately 9% lower than our LTA, primarily due to lower availability in North America, in particular at our Central and Texas
wind portfolios, and to a lesser extent, lower wind resource in Hawaii where we have higher priced contracts. Availability in our Central and Texas wind portfolios was negatively
impacted due to downtime associated with blade repairs and other maintenance activities associated with transitioning operations to GE. In Texas our average realized price
reflected our generation profile which was weighted towards off-peak hours. During periods of extreme heat, our generation was less than our hedge obligation which required us
to cover our position at a loss, and in September we were impacted by negative basis caused by maintenance outages on Energy Transmission Texas’ (“ETT”) transmission
system in the Panhandle. Over the coming two years, we expect market conditions in Texas to moderate as 15,000 MW of renewables, including 5,000 MW of solar, are
expected to come online, which should improve reserve margins to more normalized levels. Furthermore, the maintenance of the ETT transmission system should be completed
by the end of 2021.
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Liquidity Update

In October, we leveraged attractive market conditions to bolster our liquidity and position ourselves for additional growth. Below are the key corporate initiatives that we
completed:

+  Equity offering: We closed a $300 million equity offering ($250 million public offering and $50 million concurrent private placement to Brookfield). We priced the
equity offering at $16.77 per share, which represents a 50% premium to the stock price as of the beginning of the year.

*  Senior notes issuance: We closed a $700 million offering of 10-year senior notes. The notes priced at a coupon of 4.75%. Net proceeds were used to repay our $300
million notes due 2025 and our $344 million Term Loan B due 2022. The refinancing will lock in debt service savings of ~$6 million per year and extend our maturity
profile, such that we have no corporate maturities until 2023.

*  Revolving credit facility: We increased commitments under our corporate revolving credit facility from $600 million to $800 million by adding three additional lenders
and extending the maturity date by one year to October 2024.

At the project level, we closed the final tranche of our permanent financing plan for the Saeta acquisition in August, comprised of three wind farms totaling 111 MW. The $131
million senior secured notes have a 13-year term and are priced at a spread of T+175 bps. Overall, the plan raised $390 million in non-recourse debt, $40 million in excess of our
target.

Upon completion of these transactions, our corporate liquidity as of the end of October stands at $1.2 billion, including our $500 million sponsor line with Brookfield.
Growth Initiatives

In September, we closed the acquisition of approximately 320 MW of DG from AltaGas, drawing on a $475 million bridge facility; the facility is a senior secured term loan with
a one-year term and an initial spread of L+100 bps. We plan to refinance this loan with a permanent project-level financing in the first half of 2020. In total, we now own
approximately 750 MW of DG in North America. In light of the growing scale of this portfolio, we are in the process of making DG a stand-alone business within Terraform
Power. We believe that this will ensure that we provide the level of focus on this business-line in order to execute our strategy of enhancing the value of our existing assets, and
with the support of Brookfield, developing a pipeline of new development projects and driving growth through M&A.

Over the past months, we have been pursuing two investment themes. We believe that there is a consolidation play in the Spanish renewables market as the sector is fragmented
with many assets owned by private, under-capitalized developers. In addition, we continue to focus on distributed generation where we see attractive risk-adjusted returns. In
North America we are seeing returns on DG at premium levels to utility solar as a result of the scale of our existing platform and potential for operating synergies. As a result of
our business development initiatives, we have a robust pipeline of opportunities, including solar acquisitions in Spain totaling nearly 150 MW that would require over $150
million of equity investment in which we are in advanced stages of negotiations.
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Legal and Regulatory Update

In Spain new elections were held on November 10th. The Spanish Socialist Workers’ Party (“PSOE”) won the largest number of seats in Congress, yet again they were unable to
win a majority of seats to form a coalition government. The PSOE will now have to negotiate with the other parties with regards to next steps, and a resolution is not expected
before early 2020. We are actively monitoring political developments in Spain, but we continue to believe that the political environment is positive for the regulated rate of return
as renewables enjoy broad support across the political spectrum.

Outlook

One factor that has negatively impacted our business in past quarters, including the third quarter of this year, has been below average generation of our North American wind
fleet. The main driver of this generation shortfall has been the performance of our fleet, principally due to underinvestment by our previous sponsor, rather than wind resource.

Historically in the wind industry, there has been greater margin of error in resource reports commissioned pre-commercial operation. However, the LTAs for our North American
wind fleet are more reliable as they are based upon resource reports which were commissioned by Brookfield during due diligence prior to its investment in October of 2017.

These resource reports factored in two to four years of historical operational data for the wind portfolio and reflect a 3% haircut from pre-commercial operations resource reports.

2019 North American Wind Resource!

MW 2019
North America Wind (Installed

Capacity) Q1 Q2 Q3 YTD

Central 706.6 100% 96% 99% 98%
Texas 407.2 103% 96% 108% 102%

Hawaii 81 96% 69% 85% 83%
Northeast 418.7 108% 100% 91% 100%
Total 1,613.5 102% 96% 99% 99%

1 This table represents a measure of the actual wind resource available for energy production for the period of record relative to LTA for installed megawatts for our North
American Wind fleet. Our LTA is based on simulations using historical wind data normally from 1997 to 2016 (20 years) and site operational data. This table does not include
any adjustments for operating factors, including, but not limited to, downtime for repairs and curtailment.

Year-to-date, wind resource has been 99% of LTA for our North American wind fleet. As can be seen in the table, the most significant underperformance has been Hawaii, which
was 83% of LTA during this time period. Excluding Hawaii, year-to-date wind resource for our fleet was 100% of LTA. Wind resource in Hawaii is more variable than in North
America and is impacted by an El Nifio-like pattern called the Pacific Decadal Oscillation. This pattern has historically resulted in weather cycles of approximately 20 years in
Hawaii. We estimate that we are currently around 3-4 years after the low wind extreme portion of the cycle, and resource should begin increasing to levels at or above LTA.
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Rather than resource, we believe the underperformance of our North American wind fleet is predominately due to a shortfall in production, mainly driven by the under investment
by TerraForm’s previous sponsor. Over the past two years we have invested significant capital to address this issue. Furthermore, per our Framework Agreement with GE, we
are required to remediate certain pre-existing conditions prior to effectiveness of the performance guarantee under the LTSAs. Over the past two quarters, we have accelerated our
blade repair and maintenance program in order to take advantage of warm temperatures conducive for maintenance activities as well as seasonally lower wind conditions. As of
October 1, performance guarantees are in effect for all 15 wind farms that have been transferred to GE. Thus, for these assets, GE has assumed performance risk under the
LTSAs with performance guarantees that will be consistent with our LTAs on a wind adjusted basis. Over the past 9 months we have commissioned independent engineering
reports to support financings and planned capital recycling that comprise 56% of our North American wind fleet, including two of our Hawaii projects. We are pleased to report
that our LTAs and the benefit of our performance guarantees have been validated by these reports.

Going forward, our portfolio will continue to benefit from its unique diversity by geography, by technology and by revenue framework with a significant amount of regulated
revenues with a high percentage of demand charges that do not vary with production. In general, our wind and North American solar fleets are now largely insulated from
performance risk as a result of the recently negotiated LTSAs, and we have aligned incentives with our outsource providers to find opportunities to invest in our assets that are
accretive to value. Finally, upon completion of our financing program in October, we now have substantial dry powder to invest in organic growth opportunities such as our
repowerings and our robust pipeline of acquisition opportunities to further drive growth.

As always, we look forward to updating you on our progress in executing our business plan over the coming quarters.

Sincerely,

John Stinebaugh

Chief Executive Officer

November 11, 2019




